EXRMETMHB R IK LA

8th Floor, Kailey Tower, 16 Stanley Street, Central, Hong Kong. @ 9th Floor Kaitey Tower, 16 Stanley Street, Central, Hong Kong.

W .

Tel: 2827 1778 » Fax: 2827 4790 = E-mail: fiw@fairwind.com.hk 2827 4836 ¢ E-mail: fw@fairwind.com.hk

Qur Ref.: $/7911/94 LTO/kk

9..5EP 2001-
0702690 S
___;r:\‘ ~ 1
AP = B
Securities and Exchange Commission BT o \
Office of International Corporation Finance T T
450 Fifth Street N.W. Top oA
Washington, D.C. 20549 CR . 3D
US.A. R
oo
SUPPL -
Re:  China Resources Enterprise, Limited

Rule 12g3-2(b) Materials, File No.82-4177

Dear Sirs,

We are instructed to enclose herewith the following documents pursuant to Rule 12g3-2(b)(1)(iii) under the
Securities Exchange Act of 1934 (the “Exchange Act™), in connection with the exemption from reporting under
the Rule of China Resources Enterprise, Limited (the “Company™):

e} announcement of special dividend dated 17 July 2007,

2) announcement of unaudited financial results by a subsidiary — China Resources Jinhua Co., Ltd. dated
9 August 2007,

€)) announcement of interim results for the six months ended 30 June 2007 dated 5 September 2007,

(4) - announcement of change of directors dated 5 September 2007,

(5) announcement of interim dividend for the six months ended 30 June 2007 and closure of register of
members dated 10 September 2007, -

(6) announcement of connected transaction dated 17 September 2007; PHOCESSEU

N election of means of receipt of corporate communication;

(8) reply form; SEP 20 2007

9 2007 interim report. HOMSON

The above documents have been marked in the upper right hand corner to indicate the l!ommmsion file number
for the Company’s 12g3-2(b} exemption.

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed materials shall not be deemed “filed” with the Commission
or otherwise subject to the liabilities of Section 18 of the Exchange Act, and the furnishing of such materials

shall not constitute an admission for any purpose that the Company is subject to the Exchange Act.
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Kindly acknowledge receipt of this letter and the enclosures by stamping the enclosed copy of this letter and
returning it in the enclosed self-addressed envelope.

Yours faithfully,
For and on behalf of
FAIR WIND SECRETARIAL SERVICES LIMITED

ai On
Director
Encl.

c.c. Mr. Jonathan H. Lemberg,
Morrison & Foerster, 23/F Entertainment Building
- 30 Queen’s Road Central, Hong Kong (30318/1)
(w/o enclosure)
Mr. Bryan Ho
The Bank of New York, ADR Division, 101 Barclay Street, 22 West New York,
NY 10286, U.S.A.
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China Resources Enterprise, Limited
{Incorporated in Hong Kong with limited liability)
(Stock Code: 291)

SPECIAL DIVIDEND
ANNOUNCEMENT

The directors of China Resources Enterprise, Limited announced that the Company
declared a special dividend of HK$0.60 per share of the Company to shareholders whose
names appear on the register of members of the Company on 1 August 2007, which will
be paid on or around 15 August 2007. For the purpose of the Special Dividend, the
Register of Members of the Company will be closed from Wednesday, 1 August 2007 to
Friday, 3 August 2007 (both days inclusive).

Reference is made to the announcement dated 19 April 2007 (the “Announcement”) by
China Resources Enterprise, Limited (the “Company™) and a circular despatched to the
shareholders of the Company dated 11 May 2007 in relation to the Company’s disposal of
its 100% interests in China Resources Petrochems Investments Limited. In this
announcement, unless the context requires otherwise, capitalised terms shall have the same
respective meanings as set out in the Announcement.

As stated in the Announcement, it is intended that a special dividend of HK$0.60 per share
of the Company will be declared shortly after the Completion. Following the EGM on 31
May 2007 and the Completion, the Company declared a special dividend of HK$0.60 per
share of the Company (the “Special Dividend”). Accordingly, the Company hereby
announces that the Register of Members of the Company will be closed from Wednesday, 1
August to Friday, 3 August 2007 (both days inclusive) for the purpose of the Special
Dividend. In order to qualify for the Special Dividend, all transfers of shares accompanied
by the relevant share certificates and transfer forms must be lodged with Standard
Registrars Limited at 26™ Floor, Tesbury Centre, 28 Queen’s Road East, Wanchat, Hong
Kong no later than 4:00 p.m. on Tuesday, 31 July 2007. The record date for the Speciat
Dividend will be 1 August 2007. The last day of dealing in shares in the Company cum-
Special Dividend will be 27 July 2007, Dealing of shares in the Company will be ex-
Special Dividend from 30 July 2007. The Special Dividend will be paid on or around 15
August 2007.

By order of the Board
China Resources Enterprise, Limited
Lee Yip Wah, Peter
Company Secretary

Hong Kong, 17 July 2007




As at the date of this announcement, the executive directors of the Company are Mr. Song Lin
(Chairman), Mr. Chen Shulin (Managing Director), Mr. Keung Chi Wang, Ralph (Deputy
Managing Director), Mr. Wang Qun (Deputy Managing Director), Mr. Lau Pak Shing (Deputy
Managing Director) and Mr. Kwong Man Him (Deputy Managing Director). The non-executive
directors are Mr. (Jiao Shibo, Mr. Yan Biao, Mr. Jiang Wei, Mr. Wang Shuaiting and Mr. Xie
Shengxi. The independent non-executive directors are Dr. Chan Po Fun, Peter, Mr. Houang Tai
Ninh, Dr. Li Ka Cheung, Eric, Mr. Cheng Mo Chi, The Hon. Bernard Charnwut Chan and Mr. Siu
Kwing Chue, Gordon
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China Resources Enterprise, Limited

(Incorporated in Hong Kong with limited liability)
(Stock Code: 291)

" Announcement of unaudited financial results by a subsidiary —
China Resources Jinhua Co., Litd.

On 8" August, 2007, the board of directors of FEFHSRHEALEYERR/AT (China Resources
Jinhua Co., Ltd.) (“CR Jinhua™), a company incorporated in the People’s Republic of China
(“PRC”) and the shares of which are listed on the Shenzhen Stock Exchange of the PRC and
an approximately 51% subsidiary of China Resources Enterprise, Limited (the “Company™),
has reviewed and approved the unaudited financial results of CR Jinhua for the six months
ended 30™ June, 2007 which will be published in the newspapers in the PRC on 10™ August,
2007. The financial statements of CR Jinhua have been prepared in conformity with
“Accounting Standards for Enterprises” and “Accounting Systems for Enterprises” of the
PRC. The summary of the unaudited consolidated profit and loss account of CR Jinhua is
provided below.

This is not the announcement of the unandited financial results of the Company for the
six months ended 30" June, 2007, This announcement is made by the Company pursuant
to the requirements of the Listing Rules to provide shareholders of the Company with certain
financial information of a listed subsidiary which announces such information in the PRC.

On 8" August, 2007, the board of directors of CR Jinhua, a company incorporated in the PRC
and the shares of which are listed on the Shenzhen Stock Exchange of the PRC and an
approximately 51% subsidiary of the Company, has reviewed and approved the unaudited
financial results of CR Jinhua for the six months ended 30" June, 2007 which will be
published in the newspapers in the PRC on 10™ August, 2007,




China Resources Jinhua Co., Ltd.

Summary of the unaudited consolidated profit and loss account for the six months ended 30™
June, 2007 and 30" June, 2006:

From 1" January, 2007 to  From 1* January, 2006 to

30" June, 2007 30™ June, 2006
RMB 600 HK3'000 RMB'000 HK3$'000
{equivalent) fequivalent)

Turnover 474,392 492 108 427,604 443,573
Profit before income tax 33,941 35,209 31,818 33,006
Income tax (3,797) (3,939) (2,159) (2,240)
Profit for the period 30,144 31,270 29,659 30,766
Attributable to:
Shareholders of CR Jinhua 24,119 25,020 19,937 20,681
Minority interests 6,025 6,250 9,722 10,085

30,144 31,270 29,659 30,766
Notes:

(1) The above financial results of CR Jinhua have been prepared in conformity with “Accounting Standards
for Enterprises” and “Accounting Systems for Enterprises™ of the PRC.

(2) Amounts denominated in Renminbi (*“RMB”) have been translated, for the purpose of illustration only,
into Hong Kong dollars using an exchange rate of approximately HK $1.00 = RMB0.964.

General

Shareholders should note that the above unaudited financial results pertain only to CR Jinhua,
in which the Company has an indirect beneficial interest of approximately 51%. The
unaudited results of CR Jinhua for the six months ended 30™ June, 2007 will be consolidated
in the group accounts of the Company after adjustments in accordance with accounting
principles generally accepted in Hong Kong.

By Order of the Board
China Resources Enterprise, Limited
Lee Yip Wah, Peter
Company Secretary

Hong Kong, o™ August, 2007
As at the date of this announcement, the executive directors of the Company are Mr. Song Lin

(Chairman), Mr. Chen Shulin (Managing Director), Mr. Keung Chi Wang, Ralph (Deputy
Managing Director), Mr. Wang Qun (Deputy Managing Director), Mr. Lau Pak Shing




(Deputy Managing Director) and Mr. Kwong Man Him (Deputy Managing Director). The
non-executive directors are Mr. Qiao Shibo, Mr. Yan Biao, Mr. Jiang Wei, Mr. Wang
Shuaiting and Mr. Xie Shengxi. The independent non-executive directors are Dr. Chan Po
Fun, Peter, Mr. Houang Tai Ninh, Dr. Li Ka Cheung, Eric, Mr. Cheng Mo Chi, The Hon.
Bernard Charnwut Chan and Mr. Siu Kwing Chue, Gordon.
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China Resources Enterprise, Limited -
{Incorporated in Hong Kong with limited liability)

(Stock Code: 291)

INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2007

® Record interim results with earnings rising by 195% to HK$3,737 million and
turnover reaching HK$35.2 billion, an increase of 11%
® The disposal of non-core petroleum distribution operation in Hong Kong

generated a gain of HK$2,393 million

® Underlying net profit was up 17% to HK$1,057 million driven by the 32%

profit growth of the core businesses

® Interim dividend of HK15¢ declared, a 7% increase

FINANCIAL HIGHLIGHTS

Six months ended 30 June

2007 2006

(Unaudited) (Unaudited)

HKS million HKE miliion

Tumover' 35,153 31,581

Profit attributable to shareholders of the Company’ 3,737 1,266

Basic eamnings per share’ HK$1.58 HK$0.55

Diluted earnings per share? HKS1.56 HK$0.54

Special dividend per share paid® HK$0.60 N/A

Interim dividend per share HKS$0.15 HK$0.14

At 30 June 2007 At 31 December 2006

{Unaudited) (Audited)

HKS million HKZ million

Equity attributable to shareholders of the Company 22,764 19,141

Minority interests 6,556 5,824

Total equity 29,320 24,965

Consolidated net borrowings 652 1,781

Gearing ratio® 2.2% 7.1%
Net assets per share:

Book value HKS$9.58 HK$8.12

Notes:

1. Thesc amounts include tumover end profit ettributeble to sharcholders contributed by the Petroleum and Related Products Distribution divigan, which is
presented as discontinued operstion secording to the Hong Kong Financial Reporting Standard 5. The respective amounts of the discontinued operation
are separately disclosed in the analysis of tumover and profit.

2. Basic tamnings per share and diluted eamings per share of the discontinued operstion are HK$1.09 and HK$1.08 respectively (2006: HK3$0.10 and
HK$0.09).

3. The disposal of our petroteur distribution operstion in Hong Kong was completed on 2¢ June 2007 and a special dividend of HK$0.60 per share was
paid in August 2007.

4.  Gearing ratio represents the ratio of consolidated net bosrowings to total equity.

China Resources Enterprise, Limited -1-




ANALYSIS OF TURNOVER AND PROFIT

PAS excluding the effect
of investment property
revaluation and major

disposal of non-core

Profit Attributable to assets / iInvestments
Turnover Shareholders (“PAS™) (Note 1)
Six months ended 30 June Six months ended 30 June Six months ended 30 June
2007 2006 2007 2006 2007 2006

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HES million HKS million HKS million HKS million HKS milfion HKS million

Core Businesses

- Retail 12,437 9910 273 147 263 147
- Beverage 6,283 4,345 118 76 118 76
- Food Processing and Distribution 3,441 2,889 224 214 224 214
- Textile 2,318 2,126 &9 41 66 41
- Investment Property 183 171 386 4380 112 114
Subtotal 24,662 19,441 1,070 958 783 592

Other Businesses

- Petroleum and Related
Products Distribution

(discontinued operation} 16,610 12,252 2,576 217 183 217
- Investments and Others - - 198 191 198 191
Subtotal 10,610 12,252 2,774 408 381 408
35272 31,693 3,844 1,366 1,164 1,000
Elimination of inter-segment
transactions g (112) - - - .
Net corporate interest and expenses - - aoen {100) (107 {100)
Total 35,153 31,581 3,737 1,266 1,057 900
Note:

1. For the analysis of PAS excluding the effect of investment property revaluation and major disposal of non-core asacts / investments, the
effect of the following transactions have been excluded in the PAS of the respective division:

a. Netvahation surplus amount to HK§10 million (2006: Nil) has been excluded in the results of the Retail division.
b, Netvaluation surpius amount to HK$3 million (2006: Nil) has been excluded in the results of the Textile division.

¢. Net valuation surplas and disposal gains of certain non-core investment propertics with an aggregate amount of HK$274 millien
(2006: HK$366 million) have been excluded in the results of the Investment Property division.

d.  The disposal of the Group’s 100% equity interest in Petroleum and Related Products Distribution business was completed at the end
of June 2007 with a total gain of approximately HK$2.4 billion.

China Resources Enterprise, Limited -2-
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CHAIRMAN’S STATEMENT
HALF YEAR RESULTS

The Group’s unedited consolidated tumnover and profit attributable to the Company’s
shareholders for the six months ended 30 June 2007 reached new heights and amounted to
approximately HK$35,153 million and HK$3,737 million respectively, representing an increase
of 11.3% and 195.2% over that of last year. Basic earnings per share were HK$1.58 compared to
HK$0.55 for the same period of 2006. Excluding the after-tax effect of revaluation of investment
properties and major disposals, which led to aggregate gains of HK$2,680 million in the first half
of 2007 and HK$366 million in the first half of 2006, the Group’s underlying unedited
consolidated profit attributable to the Company’s shareholders would have increased by 17.4%
for the first six months of 2007. The disposal of the Group’s non-core petroleum distribution
operation in Hong Kong generated a gain of HK$2,393 million during the period under review.
Core consumer-related businesses contributed to the strong underlying profit growth.

INTERIM DIVIDEND

Subsequent to the payment of a special dividend of HK$0.6 per share in August 2007, the Board
has resolved to declare an interim dividend of HK$0.15 per share for the six months ended 30
June 2007 (2006: HK$0.14 per share) payable on or around 15 October 2007 to shareholders
whose names appear on the Register of Members of the Company on 2 October 2007.

PROSPECTS

The Group achieved record results for the first half of 2007, reflecting the tremendous progress of
our transformation into a focused consumer play to drive shareholder value, underpinned by the
flourishing consumer sector of the Chinese Mainland and Hong Kong.

The disposal of our petroleum distribution operation in Hong Kong was completed on 29 June
2007 and the special dividend of HK$0.6 per share was paid in August 2007. This marks an
important milestone in the Group’s efforts to divest non-core assets. Following completion of the
disposal, the Group’s tumover comprises purely the core businesses. Concurrently, the Group has
further accelerated its investments in the core businesses, especially beverage and retail, paving
solid platform for faster organic growth.

With a modest beginning, we have gradually built up a leading market share of our supermarket
operation in the targeted districts of the Chinese Mainland, and profitability has improved
continuously over the last few years. Although supermarket business is highly competitive and
consumer preferences are constantly changing, our commitments to offering best value to
customers, store format innovation, product mix refinement are paying off and becoming our core
competence. To drive business performance, we emphasize same store growth, cost efficiency
and partnership relationship with suppliers; and the results have been encouraging. Same store
growth of 8.2% during the period under review was the highest in recent years and major
expenses were well kept under control. We have also signed contracts with major suppliers for
extensive co-operation on a nationwide basis. Future expansion will still be steady and focused to
fulfill our district dominance strategy.

The Group believes the mainland beer market is undergoing a structural change as a result of the
increase in household income, market consolidation and marketing efforts of the major brewers.

China Resources Enterprise, Limited -3-
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This has led to acceleration in beer sales growth, improved overall operating environment and
growing brand awareness among consumers, To capitalize on the market opportunities, we have
been expanding swiftly and efficiently via acquisitions, Greenfield investments and capacity
upgrade. Our beverage operation reported a 36.6% growth in sales volume in the first half of this
year, considerably outperforming the market. Our national brand, “SNOW?”, continued its rapid
penetration momentum. Its sales volume surged by 82.0% during the period under review,
accounting for 71.2% of our total sales volume. Our position as the largest brewer and the owner
of the largest single local brand on the mainland in terms of sales volume has been further
strengthened.

As their incomes rise, Chinese consumers are demanding greater quality and safety in food. The
meat processing projects in Shanghai and Shenzhen both reported significant increase in
slaughtering volume in the first half of the year though overall profitability was affected by the
surge in pork prices on the mainland. The shortfall, however, was offset by the higher profit
contributions from the marine fishing and frozen food businesses, reflecting the benefits of the
diversity of our food operation. On 20 July 2007, one more agent was authorized in principle to
distribute live pigs from the Chinese Maintand into Hong Kong. We will embrace the challenge
by further enhancing our supply chain efficiency and developing “Ng Fungi” brand as high
quatity fresh meat, commanding a strong premium brand image. Our network and reputation will
put us in a favorable position to compete with others.

The Group’s textile division reported strong recovery in the first half of 2007 despite slack
performance of last year in line with our re-positioning to concentrate on products with better
competitiveness and margins, We have established our niche in higher end yam products to
match strong overseas demand for high quality shirts and stockings. We are also targeting denim
casual wears to lead our garment export.

The mainland economy continues to grow vibrantly with strong performance in the property and
stock markets. Sustained high GDP and disposable income growth alongside the strength of the
Rennin render a rosy outlook to the mainland consumer market. In Hong Kong, the economy 18
growing steadily with significant improvements in the employment market and rising consumer
confidence. With leading presence established in our core business domains, the Group is well-
poised to capitalize on the opportunities created by the growing consumer demand.

Despite the concerns about the impact of the worsening sub prime mortgages in the United States
on the regional credit markets and fund flows, economic development and consumer activity on
the mainland have remained robust. Looking forward, emerging middle and upper class
consumers, wealth effect of asset value appreciation and upcoming events, including Beijing
2008 Olympics, all bode well for the Group. We are entering a new era of growth and prosperity
driven by our core businesses.

INTERNAL CONTROL

The Board recognizes that it has the overall responsibility to establish and maintain sound
systems in risk management, internal control and governance to ensure the accomplishment of
corporate goals, smooth running of the operations, safeguard the Group’s assets and shareholders’
interest as well as ensure the reliability of financial statements. The Group adopts the control
frameworks outlined by both the Committee of Sponsoring Organizations of the Tread way
Commission (“COSO™) in the United States and the Hong Kong Institute of Certified Public
Accountants as our standards in establishing control systems and the best practice among our

China Resources Enterprise, Limited -4-




group companies. Our internal control system includes five key elements, namely the existence of
an effective control environment, risk management, communication and information system, cost
effective control process and proper monitoring mechanism.

The Board conducts regular reviews of the Group’s intemal control system through monitoring
the activities of the Group’s intemal audit department. The Audit Committee oversees the
reliability of financial reporting and the works of auditors, both internal and external. For the six
months ended 30 June 2007, the Board has reviewed and is satisfied with the effectiveness of the
Group’s current internal control system in place.

CORPORATE GOVERNANCE

The Board fully appreciates that an effective corporate governarnce framework plays an important
role in the Group’s sustainable development and is resolved to implement high quality corporate
practices and accounting as well as disclosure standards. Our continuous efforts in maintaining a
high standard of corporate govemance have been well recognized by the investment community.
During the period under review, the Company was named as one of the “Best in Corporate
Governance, China” by The Asset and was selected as one of the recipients of the “Recognition
Awards 2007 — The Best of Asia” by Corporate Governance Asia. It was also rated one of the
companies with the best corporate govemance and best investor relations in China by Finance
Asia.

An important element of our corporate governance framework is the active management of
investor relations through open dialogues among the mvestment community, senior management
and operational management of the Group. For the first six months of 2007, we had around 160
meetings with over 900 fund managers and analysts to discuss the Group’s latest business
developments, plans and strategies. Also, we continued our practice to conduct an annual global
road show in the second quarter of the year through which senior management of the
headquarters together with the chief executives of the business operations met with institutional
investors in Europe, the United States and Asia. This year’s road show highlighted our beverage,
supermarket and food operations and was well received by the participants. The Group will
continue to actively engage the investment community to ensure effective communication 15 in

place.
SOCIAL RESPONSIBILITY

The Group is committed to social responsibility and responsiveness, We participate proactively in
various community service as well as charity activities. Our supermarket division of Hong Kong,
for example, was awarded again “The Caring Company Logo” by the Hong Kong Council of
Social Service in February 2007 in recognition of its efforts to demonstrate good corporate
citizenship. For the third consecutive year, our beverage operation has been launching the
campaign called “The Great Expedition with SNOW (Z7EWE - BEKE)" . This year, the
focus of the campaign is to explore the learning condition and environment of students in the
rural districts along the national border. Furthermore, environmental protection is one of the
fundamental policies of the Group. Our supermarket operation in Hong Kong has pledged to
reduce the use of plastic shopping bags and participated in the “No Plastic Bag Day” event. We
will continue to give full support to integrate the environmental concept into our daily operation,
and contribute our part towards the protection and preservation of our environment.

China Resources Enterprise, Limited -5-




APPRECIATION

On behalf of the Board, 1 would like to extend my gratitude to shareholders for their support and
confidence in our management team; and to our dedicated staff for their collaborative efforts and

hard work.

SONG LIN
Chairman

Hong Kong, 5 September 2007

Chins Resources Enterprise, Limited -6-




2007 INTERIM RESULTS

The Directors of China Resources Enterprise, Limited (the “Company”) are pleased to announce
the unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the six

months ended 30 June 2007 as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCCOUNT

Six months ended 30 June

2007 2006
(Unaudited) (Unaudited
and restated)
Notes  HKS$ million HK3 million
Continuing operations
Turnover 4 24,543 19,329
Cost of sales (18,572) (14,543)
Gross profit 5971 4,786
Other income 5 737 721
Selling and distribution expenses (3,856) (2,923)
General and administrative expenses (1,021) (916)
Finance costs 6 (213) (218)
Share of net results of associates 162 151
Profit before taxation 1,780 1,601
Taxation 7 (352) (312)
Profit for the period from continuing operations 8 1,428 1,289
Discontinued operation
Profit for the period from discontinued operation 8.9 2,576 232
Profit for the period 4,004 1,521
Attributable to:
Shareholders of the Company 3,737 1,266
Minority interests 267 255
4,004 1,521
Earnings per share i1
From continuing and discontinued operations
Basic HKS$1.58 HK$0.55
Diluted HKS1.56 HKS$0.54
From continuing operations
Basic HK$0.49 HK$0.45
Diluted HK$0.48 HK$0.45

China Resources Enterprise, Limited -7-




CONDENSED CONSOLIDATED BALANCE SHEET

At 30 June 2007 A1 31 December 2006
(Unaudited) (Audited)
Notes  HKS$ million HKS8 million
Non-current assets
Fixed assets
- Investment properties 6,933 5,899
- Interests in leasehold land held for own use
under operating leases 2,037 1,950
- Other property, plant and equipment 16,973 15,191
Goodwill 5,809 3,481
Other intangible assets 110 113
Interests in associates 1,320 1,153
Available for sale investments 44 53
Prepayments 192 467
Deferred taxation assets 116 123
33,534 28,430
Current assets
Stocks 7,530 6,725
Trade and other receivables 12 4,348 5,366
Derivative financial instruments - 163
Taxation recoverable 11 14
Cash and bank balances 10,143 7,056
22,032 19,324
Current liabilities
Trade and other payables 13 (14,110) (12,554)
Derivative financial instruments 4) (167)
Short term loans (5,589) (4,997)
Taxation payable (276) (208)
(19,979) (17,926)
Net current assets 2,053 1,398
Total assets less current liahilities 35,587 29,828
Non-current liabilities
Long term liabilities (5,206) (3,840)
Deferred taxation liabilities (1,061) (1,023)
29,320 24,965
Capital and reserves
Share capital 2,376 2,358
Reserves 20,388 16,783
Equity attributable to shareholders of the
Company 22,764 19,141
Minority interests 6,556 5,824
Total equity 29,320 24,965

China Resources Enterprise, Limited -8-




Notes:

1.

Independent review

The interim results for the half-year ended 30 June 2007 are unaudited and have been reviewed by the
Company’s Audit Committee.

Basis of preparation

The interim results announcement has been presented in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong

Limited .

A full set of unaudited condensed consolidated interim financial statements (“interim financial information™)
which has been prepared in accordance with Hong Kong Accounting Standard 34 “Inferim Financial

Reporting " will be published as soon as practicable.

3. Principal accounting policies

Save as disclosed below, the accounting policies used in the preparation of the interim financial information are
consistent with those used in the annual financial statements for the year ended 31 December 2006.

In the current period, the Group has applied the new standards, amendments and interpretations (new “HKFRSs™)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), which are effective for the
Group’s financial year beginning 1 January 2007. The adoption of these new HKFRSs has had no material effect
on the results or financial positions of the Group for the current and prior accounting periods. Accordingly, no

prior period adjustments are required.

The Group has not early applied the new or revised standards and interpretations that have been issued by the
HKICPA but are not yet effective. The directors of the Company anticipate that the application of these
standards and interpretations will have no material impact on the results and financial positions of the Group.

China Resources Enterprise, Limited -9-




4. Turnover and segment information

Primary reporting format — business segments

Petrolegm and
food Related Products
Processing Cotinuizg ~ Distributicn
and Iovestment  Investments Operations  (Discontinued
Retail Bewerage  Didribution Textile Property and Others Bimination Totel Operation) Total
HES million  HKS nollion  HESmillion HES million HESmiltion HES nullion  HKSmillion  HESmillion  HK$million  HKS nallion
For Lhe six moaths ended
30 June 2007
TURNOYER
External sates 12,410 6,271 3,376 2318 168 - . 24,543 10,610 35,153
{nter-segment salee* 27 12 65 - 15 - (119) - - -
Total 12,437 6,283 3,441 2,318 183 - (119 24,543 10,610 35,153
Segment result 442 388 300 126 506 (6) 1,756 251 2,007
Unztloeated corporate
cxpenses (52) - (52)
Interest income 127 13 140
Profit on disposzl of
disconinued speration - - - - - - - 2,393 2,393
Finance costs (213) (23) {236)
Share of n¢t resulls of
associales - - - - - 162 162 - 162
Taxtion (352) {58) (410)
Profit for the period 1,428 2,576 4,004
For the six months ended
30 June 2006
TURNOVER
External sles 9,862 4,341 2,843 2,126 157 - - 19,329 12,252 31,581
Inter-segmeent mles® 48 4 45 - 14 - {112) . - -
Total 9,910 4,345 2,889 2,126 171 - (112) 19,329 12,252 31,581
Segrent result 311 322 275 99 569 - 1,576 303 1,879
Unallacated corporate
expenss 39 - (39)
[nteredt income 131 4 135
Finance costs (218) (30) (2438)
Share of ned results of
ssatistes - - 5 (3) - 149 151 - 151
Taxation (312) (45) (357)
Profit for the period 1,289 232 1,521

* Inter-segment sales were charged at prevailing market rates.
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5. Other income

Other income includes the following:

Continuing operations
Dividends from available for sale investments (unlisted)
Interest income
Valuation gain on Investment properties
Profit on disposal of interests in associates

Discontinued operation
Dividends from avaitable for sale investments (unlisted)
Interest income

6. Finance costs

Continuing operations
Interest on bank loans and other loans wholly repayable within five years
Interest on other {oans not wholly repayable within five years
Financing charges (net of exchange gain)

Less: Amount capitalised in cost of qualifying assets

Discontinued operation
Interest on bank loans and other loans wholly repayable within five years
Financing charges

China Resources Enterprise, Limited -11-

Six months ended 30 June

2007 2006
HKY million HKS million
2 2
127 131
381 430
1 1
1 2
13 4
Six months ended 30 June
2007 2006
HKS$ million HKS million
214 210
2 2
()] 9
213 221
- (3)
............... 213 1 31
18 28
5 2
ST - 30,
236 248




7. Taxation
Six months ended 30 June

2007 2006
HKS million HKS$ million
Continuing operations
Current taxation
Hong Kong 67 64
Chinese Mainland 216 165
283 229
Deferred taxation
Hong Kong 62 69
Chinese Mainland 7 14
............... 3| U312
Discontinued operation
Current taxation
Hong Kong 58 33
Chinese Mainland - 14
Overseas 2 -
60 47
Deferred taxation
Hong Kong @) (2)
................ 8 b
410 357

Hong Kong Profits Tax is calculated at 17.5% {2006: 17.5%) on the estimated assessable profits for the period. Enterprise
Income Tax has been provided for based on the estimated assessable profits in accordance with the relevant tax laws
applicable to the subsidiaries in the Chinese Mainland. Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions.

Pursuant to the PRC Enterprise Income Tax Law passed by the Tenth National People’s Congress on 16 March 2007, the
new Enterprise Income Tax rates for domestic and foreign enterprises ere unified at 25% and will be effective from 1
January 2008. For certain subsidiaries which are currently applying statutory tax rate of 33%, deferred tax is recognised
based on the tax rate that is expected to apply to the period when the asset is realised or the liability is settled. For other
subsidiaries which are currently applying preferential rates, deferred tax is recognised based on the current tax rates since
the implementation measures on transitional policy of preferential tax rates granted under current tax law and administrative
regulations have not yet been announced.

8. Profit for the period
Six months ended 30 June

2007 2006
HKS miilion HK3 miilion
Profit for the period has been arrived at after charging:
Continuing operations
Depreciation
- Owned assets 731 685
- Assets held under finance leases - 3
Amortisation of intangible assets
(included in general and administrative expenses) 7 17
Cost of goods sold 18,378 14,416
Loss on disposal of fixed assets 3 2
Discontinued operation
Depreciation
- Owned assets 2 52
- Assets held under finance leases 4 4
Amortisation of intangible assets
2

(included in general and administrative expenses) -
Cost of goods sold 10,176 11,549
Loss on disposal of fixed assets - 3
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9.

10.

Discontinued operation

The Company completed the disposal of its petroleum and related products distribution business at a cash
consideration of approximately HK$4 billion at the end of June 2007.

The results of the discontinued operation included in the condensed consolidated profit and loss account are set
out below:

Six months ended 30 June
2007 2006
HKS million HKS$ million
Profit for the period from discontinued operation
Revenue 10,750 12,293
Expenses (10,509} {12,016)
Profit before taxation . 241 277
Taxation (58) (45)
Profit after taxation 183 232
Profit on disposal of discontinued operation 2,393 -
2,576 232

Profit for the period attributable to:
Shareholders of the Company 2,576 217
Minority interests

2,576 232

Net assets of discontinued operation disposed of 1,600 -

Dividends

At the board meeting held on 4 April 2007, the directors proposed a final dividend of HK$0.26 per ordinary
share for the year ended 31 December 2006, Such proposal was subsequently approved by shareholders on 31
May 2007. The 2006 final dividend paid was approximately HK$617 million (2005: HK $582 million).

At the board meeting held on 17 July 2007, the directors declared a special dividend of HK3$0.6 per ordinary
share. The special dividend paid was approximately of HK$1.4 billion.

At the board meeting held on 5 September 2007, the directors declared an interim dividend of HK3$0.15 per
ordinary share (2006: Interim dividend of HK$0.14 per ordinary share). Based on the latest number of shares in
issue at the date of this announcement, the aggregate amount of the dividend is estimated to be HK$357 million
(2006; HK$327 million).
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11. Earnings per share

For continuing and discontinued operations

The calculation of the basic and diluted earnings per share is based on the
following data:

Eamings

Profit attributable to sharcholders of the Company for the purpose of calculating
basic eamings per share

Interest saving on exercise of convertible bonds

Profit attributable to shareholders of the Company for the purpose of calculating
diluted carnings per share

Number of shares

Weighted average number of ordinary shares for the purpose of calculating
basic earnings per share

Effect of dilutive potential ordinary shares:

- Share options

- Convertible bonds

Weighted average number of ordinary shares for the purpose of calculating
diluted earnings per share

For continuing operations
The calculation of the basic and diluted earnings per share is based on the
following data:

Eamings

Profit attributable to shareholders of the Company for the purpose of calculating
basic carnings per share

Less:

Profit attributable to shareholders of the Company from discontinued operations

Profit attributable to sharcholders of the Company for the purpose of calculating
basic eamings per sharc from continuing operations

Interest saving on exercise of convertible bonds

Profit attributable to sharcholders of the Company for the purpose of calculating
diluted earnings per share from continuing operations

The denominators used are the same as those detailed above for both basic and diluted eamings per share.

For discontinued operation

Six months ended 30 June

2007 2006

HKS million HKS$ million
3,737 1,266

- 50

3,737 1,316

2007 2006
2,368,421,976 2,308,889,440
24,121,589 42,259,904

- 99,112,210
2,392,543,565 2,450,261,554

Six months ended 30 June

2007 2006

HKS miilion HKS million
3,737 1,266
(2,576) 217

1,161 1,049

- 50

1,161 1,099

Basic eamnings per share for the discontinued opemtion is HK$1.09 per share (2006: HKS$0.10 per share) and diluted
camnings per share for the discontinued operation is HK$1.08 per share (2006: HK$0.09 per share), based on the profit
attributable to shareholders of the Company from the discontinued operation of HK$2,576 million (2006: HK$217 million)
and the denominators detailed above for the both basic and diluted earnings per share.

China Resottrees Enterprise, Limited -14-




12. Trade and other receivables

0 - 30 days
31 -60 days
61 - 90 days
> 90 days

Included in trade and other receivables are trade receivables and their aging analysis is as follows:

At 30 June 2007 At 31 December 2006
HKS miilion HKS§ miliion
1,036 1,874

259 357

100 120

178 161

1,573 2,512

The Group normally trades with its customers under the following credit terms:

a) cash upon delivery, and
b) open credit within 60 days

13. Trade and other payables

Included in trade and other payables are trade payables and their aging analysis is as follows:

0 -30 days
31 - 60 days
61 — 90 days
> 90 days
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At 30 June 2007 At 31 December 2006
HKS million HKS million
3,308 3,847

1,069 1,288

414 330

749 552

5,540 6,017
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MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS

Retail

The Group’s retail division mainly comprises three business segments: (1) supermarket and
logistics; (2) brand-fashion distribution in the Chinese Mainland and (3) other retail stores

operation.

For the first half of 2007, the Group’s retail division showed an encouraging improvement in its
operating results, mainly contributed by sustained organic growth in the supermarket operation
and the robust economy in the Chinese Mainland. Tumover and attributable profit for the period
under review amounted to HK$12,437 million and HK$273 million respectively, representing an
increase of 25.5% and 85.7% over the same period of 2006.

The Chinese Mainland continued to record rapid economic growth, posting an 11.5% growth in
GDP in the first half of 2007. Coupled with the increase in individual income level, domestic
consumption had been stimulated and a year-on-year 15.4% growth in total retail sales of
consumer goods was recorded. In addition, the consumer price indices by category increased by
3.2%, particularly with a substantial increase in the food category. The Group’s consumer
businesses have thus benefited as a whole.

With the flourishing economy in Hong Kong and better-than-expected budget surplus in
2006/2007, local consumption expenditure showed steady growth in the first half of 2007.

Supermarket and Logistics

Turnover of the supermarket and logistics operation for the first half of 2007 was HK$11,183
million, representing an increase of 26.2% over the same period of 2006. Attributable profit for
the first half of 2007 amounted to HK$201 million, representing an increase of 68.9% over the
same period of 2006,

Through new store openings, acquisitions and line-up with franchised stores, the Group continued
to increase its market share in target regions in the first half of 2007. As at the end of June 2007,
the Group operated a total of approximately 2,200 stores in the Chinese Mainland and Hong
Kong, of which approximately 51.0% were self-operated and the rest were franchised stores.
Major store formats are hypermarket, superstore, supermarket and convenience store. In terms of
geographical contribution, Eastem and Central China, Southemn China, Hong Kong and Northem
China respectively accounted for 59.0%, 26.3%, 9.9% and 4.8% of the division’s tunover for the
first half of 2007.

Driven by store openings and remarkable same store growth resulting from a favorable increase
in average per-invoice sales, satisfactory growth in turnover was recorded in the first half of 2007.
Overall same store growth for the period under review was 8.2%, in particular a 9.0% increase
was achieved for the Chinese Mainland. In addition, consolidated eamnings before interest, tax,
depreciation and amortization ("EBITDA") for the first half of the year amounted to HK$525
million, representing a 20.4% growth over the same period of 2006, :
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The Eastern and Central China operation continued to record satisfactory same store growth of
8.0%. Through the adoption of a multi-format approach, a district dominance strategy and better
supply chain management, Suguo maintained a satisfactory market share in the Nanjing district.
Besides, certain hypermarkets in Nanjing, a new store format since 2005 for Suguo, started to
turn profitable during the period under review. Owing to head-on competition from other local
and foreign retail operators, the stores in Ningbo, which were acquired in mid 2006, incurred
losses in the first half of the year. The Group is making efforts to rationalize the store format and
enhance the merchandise mix to improve profitability in Ningbo.

In Southern China, high shopper traffic and satisfactory average per-invoice sales were recorded
under strong economic growth. Store facelifts and better supply chain management helped
deliver satisfactory results during the period under review. Same store growth of hypermarkets
and superstores reached 13.3% and 16.7% respectively. For some non-performing stores in
Zhongshan and Dongguan, the Group continues to put in efforts to enrich the product mix as well
as to strengthen the supply chain to drive the profitability.

The Group is making good progress in turning around the operation in Northern China after
rationalizing its existing stores and the related supply chains and management structures which
drove down costs. In addition, the Group entered into an agreement in October 2006 to set up a
distribution center in Beijing for the integration of the procurement and logistics network in
Northern China.

The Hong Kong operation faced strong competition from major local market players. The Group
cautiously monitored the concessions offered to customers while securing its market share at the
same time. With solid revival in domestic consumption expenditure, sustainable retail sales
growth and growing demand for quality warehouse space, it is believed that the Hong Kong
operation will benefit in the medium to long term.

To cope with prevailing keen competition in the retail market, the Group will strive to improve
the operational efficiency to drive profitability. The Group continues to identify new acquisitions
and new store openings in target districts in order to raise market presence in the regions.

Brand-fashion Distribution

The brand-fashion distribution segment reported turnover and attributable profit for the first half
of 2007 of HK$876 million and HK$48 million respectively, representing a corresponding
increase of 20.5% and 269.2% over that of 2006.

As at the end of June 2007, the distribution network of the “Esprit” brand has been expanded to
approximately 750 self-operated and franchised stores in the Chinese Mainland. During the
period under review, the “Esprit” brand delivered strong growth in both tumover and attributable
profit, and its new operation in Chengdu further boosted the brand’s retail tunover. Both self-
operated stores and franchised stores achieved satisfactory results, with the former recording
same store growth of 17.4%. In addition, the cessation of certain brands in the same period of
last year partly accounted for the improvement in profitability.
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Other Retail Stores

Tumover and attributable profit of the other retail stores segment for the first half of 2007 were
HK$378 million and HK$24 million respectively, representing a corresponding increase of
17.0% and 60.0% over that of 2006. The Group’s chain of retail stores as at the end of June 2007
consisted of 5 Chinese Arts & Crafts §13% stores in Hong Kong and 38 CR Care FEfJE! stores in

Hong Kong and the Chinese Mainland.

With the buoyant economy in the period under review, consumers became more receptive to the
premium perceived value and quality products. The increase in sales of jewelry and art and craft
products led to the increase in turnover and profit contribution of Chinese Arts & Crafts 18 for

the first half of 2007. In addition, same store growth of 7.2% was recorded.

Rising health awareness amongst the local communily has increased the market demand of
traditional Chinese medicine and health food. For the period under review, sales of certain
premium products continued to increase significantly, which contributed to an increase in gross
profit for CR Care ZEf§% stores. Remarkable same store growth of 18.5% was also recorded.
Despite the cost pressure from increased store rental and labor costs, the CR Care FEfE

operation recorded a turnaround in profitability for the first half of 2007.

Beverage

The beverage division reported turnover and attributable profit for the first half of 2007 of
HK$6,283 million and HK$118 million respectively, representing a corresponding increase of
44.6% and 55.3% over the same penod of 2006.

The Group reported remarkable growth in turnover for the first half of 2007 with sales volume of
beer rose by 36.6% to approximately 3,336,000 kiloliters, of which 23.9% was organic growth. In
particular, sales volume of our national brand “SNOW?” reached 2,377,000 kiloliters, representing
71.2% of the total sales volume and impressive growth of 82.0%. The increase in turnover and
sales volume was mainly contributed by organic growth with a notable sales volume increase in
the Sichuan, Liaoning, Auhui, Jiangsu and Zhejiang regions, driven by successful brand
integration through initiatives in the “SNOW?” promotion and market distribution. Market
demand was further increased alongside hot weather that came earlier than expected during the

period.

In addition, the Group’s interest in its existing 14 brewery companies in Sichuan increased by
38% to 100% through completion of the acquisition of the entire interest in g% ((£8) BAIRHE
{£/17] (Blue Sword (Group) Company Limited) in April 2007. The increase in attributable profit
of the Sichuan region to the Group further boosted profitability of the division, which was
however reduced by the loss incurred by new breweries that were acquired or commenced
operation in the period under review. Nevertheless, overall profit of the operation increased
satisfactorily compared to the same period of 2006.

At the end of June 2007, the Group operated approximately 50 breweries in the Chinese
Mainland with an annual production capacity of approximately 9.0 million kiloliters.
Capitalizing on the rapid economic development and the fast growing beer market in China, the
Group continued to grow its production capacity through acquisitions, investments in greenfield
breweries and capacity upgrade of existing breweries. During the period, the Group completed
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the acquisition of a 90% interest in ZHEE HERERR A (Anhui Shengli Brewery Company
Limited) and a 100% interest in PI% ty B4 E {754y (Inner Mongolia Batehan
Brewery Company Limited), and the related brewing assets in HEE LSRR LS (Huludao
Juhua Brewery Company Limited) with a total production capacity of 340,000 kiloliters to further
complement its existing operations in Anhui, Inner Mongolia, Liaoning and the nearby regions.

To strengthen its competitive advantage, the Group will keep emphasizing branded product mix
enrichment, operational improvement for cost saving, continuous market integration and
expansion to capitalize on the growing momentum of the beer consumption in the Chinese
Mainland.

Food Processing and Distribution

The food processing and distribution division reported tumover and attributable profit for the first
half of 2007 of HK$3441 million and HK$224 million respectively, representing a
corresponding increase of 19.1% and 4.7% over that of 2006.

In the second quarter of 2007, the shortage of supply of livestock in the Chinese Mainland put
pressure on cost and lowered the attributable profit of the livestock distribution business.
However, the operation reported remarkable growth in profitability n the frozen food, aquatic
products and other assorted foodstuff distribution. The overall result of the foodstuff distribution
business remained comparable. Although the operating environment is expected to be
challenging after the recent announcement of opening up the market of live pig imports from the
Chinese Mainland to Hong Kong, backed by the Group’s strong premium brand image as high
quality fresh meat and supply chain management, the operation is expected to be in a favorable
position to compete with the other authorized agents.

Despite high fuel costs, the marine fishing and aquatic products processing operation still
reported notable growth in tumover and attributable profit for the period under review. This was
mainly contributed by the increase in sales volume of about 26.0% as well as a rise in gross profit
margin attributable to the higher proportion of high-end fishes and aquatic products from
enhanced catching capability. Further, regular on-site review of fishing fleet fuel utilization and
cost saving measures were implemented to keep the production costs under control.

The Shenzhen operation reported a satisfactory turnover contribution for the period under review.
Owing to the high livestock procurement costs and an increase in selling and distribution
expenses, the operation reported a lower profit contribution to the Group. However, its brand “E&
EE” is recognized as one of the most well-known brands in Shenzhen. Supported by its
competitive edge in sourcing, slaughtering and fresh meat production, the operation continues to
increase the supply of its meat products to the Group’s supermarkets in Southern China.

The Shanghai meat processing center, which commenced operation at the end of 2005, recorded
a marked improvement in profit contribution to the Group for the period under review with an
increase in slaughtering volume by approximately 48.5%. As at 30 June 2007, its products under
the brand “F % & were sold in nearly 1,100 sales outlets, including supermarkets and
specialty shops. The effective launch of promotional activities has raised the brand popularity
and awareness in the local market.
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Textile

Turnover of the textile division for the first half of 2007 was HK$2,318 million, representing an
increase of 9.0% over the same period of 2006. Attributable profit for the period amounted to
HK$69 million, representing an increase of 68.3% over that of 2006.

Turnover growth was mainly driven by a boost in export sales of high-end yam and nylon
products, as well as garments through the increase in sales orders from existing and new
customers. The increase in proportion of high-end products contributed to a 29.8% increase in
average selling price of MAKO yarns over that of 2006.

The operation recorded a satisfactory improvement in profitability for the first half of 2007,
mainly contributed by the profit growth of the garment division driven by the increase in sales
orders. In addition, the one-off worker compensation incurred in one of the textile factories last
year adversely affected the profitability in the comparative period in 2006. Despite the increase
in utility costs and subcontracting charges, the spinning and weaving operation maintained a
comparable profit contribution through the enhancement of product mix and cost control
measures.

Nevertheless, the increase in electricity, labor and quota costs, the reduction in VAT refund for
export sales of textile products and the appreciation of the Renminbi continue to adversely affect
the textile industry in the Chinese Mainland and may have an adverse effect on the profitability of
the operation in the remainder of the year.

Moving forward, our focus continues to be primarily on the production of high-end products and
the exploration of new business opportunities in both domestic and export markets. Scheduled
technology upgrade of certain production facilities this year will further improve the production
efficiency and quality and in tumn will help drive the overall tumover and profitability of the
division in the iong run.

Investment Property

The investment property division, which mainly comprises retail property rental segment,
reported turnover for the first half of 2007 of HK$183 million, representing an increase of 7.0%
over the same period in 2006. Attributable profit for the first half in 2007 amounted to HK$386
million. Excluding the net-of-tax valuation surplus and disposal gains of certain non-core
investment properties with an aggregate amount of approximately HK$274 million (First half of
2006: approximately HK$366 million), attributable profit of the division remained comparable
with that of last year.

Retail rentals continued to edge up in the first half of 2007. With continuous improvement in the
economy, the increase in consumption expenditure of the local households, together with the
growing number of inbound visitors, retail sales sustained an upward trend driving up retail
rentals.

Capitalizing on the favorable retail market opportunities, the retail properties located in
Tsimshatsui and Mongkok were fully let out throughout the first half in 2007, with satisfactory
increment in rental. The opening of JD Mall, the newly redeveloped multi-storey retail property
in Jordan, will provide further growth impetus to the Group’s retail property segment in future.
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With the experience in operating the Group’s retail properties in Hong Kong, our property
division started in 2006 to operate shopping malls in the Chinese Mainland, part of which are for
our supermarket use. The mall JTFI#r 35 at Jiangmen, with our supermarket as its anchor tenant,
has launched specific measures and events to further improve rentais and shoppers fiow. The
shopping mall at Xinhui is currently under renovation. Both malls, being the property division’s
initial market entries to the Chinese Mainland, will bring in new revenue streams as well as
experience to capture further investment opportunities in the mainland market.

Petroleum and Related Products Distribution

Tumover of the petroleum and related products distribution division for the first half of 2007
amounted to HK$10,610 million, representing a decrease of 13.4% over the same period of 2006.
Attributable profit for the period amounted to HK$2,576 million. Excluding a gain of HK$2,393
million from the disposal of the entire interest in the Group’s petroleum distribution business in
Hong Kong in June this year, attributable profit for the first half of 2007 was HK$183 million,
representing a decrease of 15.7% over that of 2006.

The decline in operating profit for the period under review was mainly due to the loss of
contribution from the piped gas, chemical distribution and other petroleum related businesses in
the Chinese Mainland which were disposed of in November 2006. On the other hand, the oil
trading business reported satisfactory growth in profitability and the filling stations operation in
Hong Kong recorded a turnaround in profitability due to the reduced intermission of price-fixing
mechanism effective from March 2006.

As a non-core business, the disposal of this division was completed on 29 June 2007.

Investments and Others

Attributable profit for the first half of 2007 amounted to HK$198 million (First half of 2006:
HK$191 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited and Hutchison Ports Yantian
Investments Limited. The Hong Kong and Yantian deepwater port operations continued to
maintain a stable profit performance for the period under review.
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FINANCIAL REVIEW

Capital and Funding

As at 30 June 2007, the Group’s consolidated cash and cash equivalents amounted to HK$10,143
million. The Group’s borrowings as at 30 June 2007 were HK$10,795 million with HK$5,589
million repayable within 1 year, HK$5,202 million repayable after 1 year but within 5 years and
HK$4 million repayable after 5 years. All the borrowings were subject to floating rates.

As a result of the disposal of entire interests in the petroleum and related product distribution
business, the Group’s gearing ratio {net borrowings relative to total equity) reduced to
approximately 2.2% as at 30 June 2007 (31 December 2006: 7.1%). The gearing ratio
subsequently increased to 7.1% after the payment of the special dividends in August 2007 which
was made in connection with the aforesaid disposal.

The Group’s principal assets, liabilities, revenue and payments are denominated in Hong Kong
dollars, Renminbi and US dollars. As at 30 June 2007, 58.0% of the Group’s cash deposit
balances was held in Hong Kong dollars, 35.4% in Renminbi and 4.9% in US dollars; whereas
62.0% of the Group’s borrowings was denominated in Hong Kong dollars and 28.6% in
Renminbi with 8.8% in US dollars. Moreover, to mitigate the interest rate exposure, the Group
entered into certain interest rate swaps to hedge against part of its borrowings.

Pledge of Assets

As at 30 June 2007, assets with a carrying value of HK$429 million (31 December 2006:
HK$153 million) were pledged for total borrowings of HK$227 million (31 December 2006:
HK$214 million).

Contingent Liabilities

The Group did not have any material contingent liabilities as at 30 June 2007,

Employees

As at 30 June 2007, the Group, excluding its associated companies, had a staff size of around
115,000, amongst which more than 94% were employed in the Chinese Mainland, whilst the rest was
mainly from Hong Kong and overseas. Remuneration packages are assessed in accordance to the
nature of job duties, individual performance and market trends with incentives paid in the form of

cash bonus and share option.
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CORPORATE GOVERANCE

The Company recognises that the development and maintenance of a good and solid framework
of corporate governance suitable to the needs of the Group requires commitment and continuous
vigilance. The Directors firmly believe that sensible corporate governance practice is essential to
vigorous but steady growth of the Group.

The Company has implemented its own corporate govemance standards and objectives since
November 2003. On 8 April 2005, the Board approved the Company's "Corporate Governance
Practice Manual" ("Corporate Governance Manual") which incorporates almost all of the Code
Provisions and some of the Recommended Best Practices set out in the Code on Corporate
Govemnance Practices ("CG Code") in Appendix 14 of the Listing Rules. The Corporate
Govemnance Manual can be downloaded from our website and copies are available on request to
the Company Secretary.

Throughout the interim period, the Company has complied with the Code Provisions set out in
the CG Code, save and except that the Non-Executive Directors were not appeinted for a fixed
term; and the Chairman, Mr. Song Lin, did not attend the annual general meeting of the Company
held on 31 May 2007.

The Board does not believe in any arbitrary term of office. The current arrangement will give the
Company sufficient flexibility to organize the composition of the Board to serve the needs of the
Group. Further, the Articles of Association of the Company requires that one-third of the
Directors (including Executive and Non-Executive Directors) shall retire each year and every
director shall be subject to retirement by rotation at least once every three years. The Directors to
retire each year shall be those appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring Director is eligible for re-election.

Due to important business appointments overseas, Mr. Song Lin was not in Hong Kong on 31
May 2007 and therefore could not attend the annual general meeting of the Company held on that
day. The Managing Director and either the chairman or at least one member of the audit
committee, compensation committee and nomination committee attended the annual general
meeting 1o ensure effective communication with shareholders of the Company.

On 8 April 2005, the Company adopted its own Code of Ethics and Securities Transactions
(“Code of Ethics™), which applied to the Directors and other specified individuals including the
Group's senior management and persons who were privy to price sensitive information of the
Group. To further improve the effectiveness in the actual application of the Code of Ethics, the
Company has since fine tuned the Code of Ethics on 6 April 2006 and 4 April 2007 (“New Code
of Ethics™). Both the Code of Ethics and the New Code of Ethics are on terms no less exacting
than the required standard set out in the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code™) in Appendix 10 of the Listing Rules. Having made specific
enquiry of all Directors, the Company is not aware of any non-compliance with the standards set
out in the Code of Ethics, the New Code of Ethics and the Model Code by any Director
throughout the interim period.
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PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2007.

CLOSURE OF REGISTER

The Register of Members will be closed from 2 October 2007 (Tuesday) to 8 October 2007
(Monday), both days inclusive. In order to be eligible for the interim dividend, all completed
transfer forms accompanied by the relevant share certificates must be lodged with the share
registrars of the Company, Tricor Standard Limited (Note) of 26" Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on 28 September 2007.

Note: With effect from 1 August 2007, Standard Registrars Limited has changed its name to Tricor Standard Limited.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 5 September 2007

As at the date of this announcement, the executive directors of the Company are Mr. Song Lin (Chairman),
Mr. Chen Shulin (Managing Director), Mr. Keung Chi Wang, Raiph (Deputy Managing Director), Mr.
Wang Qun (Deputy Managing Director), Mr. Lau Pak Shing (Deputy Managing Director) and Mr.
Kwong Man Him (Deputy Managing Director). The non-executive directors are Mr. Qiao Shibo, Mr. Yan
Biao, Mr. Jiang Wei, Mr. Wang Shuaiting and Mr. Xie Shengxi. The independent non-executive directors
are Dr. Chan Po Fun, Peter, Mr. Houang Tai Ninh, Dr. Li Ka Cheung, Eric, Mr. Cheng Mo Chi, The
Hon. Bernard Charnwut Chan and Mr. Siu Kwing Chue, Gordon.
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China Resources Enterprise, Limited

(Incorporated in Hong Kong with limited liability)
(Stock Code: 291)

CHANGE IN DIRECTORS

VA EBAIRARAT

The board of directors (the “Board”} of China Resources Enterprise, Limited (the
“Company”) announces that Mr. Xie Shengxi has resigned as Non-Executive Director of the
Company and Mr. Du Wenmin has been appointed as Non-Executive Director of the
Company both with effect from 6 September 2007,

Resignation of Director

The Board announces that Mr. Xie Shengxi has resigned as Non-Executive Director of the
Company with effect from 6 September 2007, Mr. Xie has been appointed and taken up the
new position as the vice mayor of the Yulin City in the Shaanxi Province in the People’s
Republic of China {(“PRC"),

Mr. Xie confirmed that he has no disagreement with the Board. The Board would like to
take this opportunity to congratulate Mr. Xie on his new venture and to express its gratitude
and appreciation to Mr. Xie for his valuable contributions to the Company during his six

years as director of the Company.
Appointment of Director

The Board also announces that Mr. Du Wenmin has been appointed as Non-Executive
Director of the Company with effect from 6 September 2007.

Mr. Du Wenmin, aged 43, is the President of the Internal Audit Department of China
Resources (Holdings) Company Limited (“CRH”). He is also a Non-Executive Director of
China Resources Land Limited. Mr. Du joined the CRH group in 1985 and has previously
held positions as the President of China Resources Construction (Holdings) Limited, a
subsidiary of CRH, and the Assistant President of the Human Resources Department of CRH.
Mr. Du received a Master of Business Administration degree from the University of San




Francisco in the United States of America. Mr. Du holds the professional qualification of
Economist issued by the Ministry of Commerce of the PRC and the Evaluation Committee of
CRH and has over 20 years of experience in human resources and business management.
Save as disclosed above, Mr. Du did not hold any directorship in other listed public
companies in the last three years and does not hold any other position with the Company or

any other members of the Company’s group.

With respect to his directorship with the Company, there is no service contract or specific
length or proposed length of service except that his directorship is subject to retirement by
rotation and re-election at the annual general meeting of the Company in accordance with the
Articles of Association of the Company, Mr. Du will receive director’s fees in respect of his
directorship as determined by the members of the Company in accordance with its Articles of

Association.

As at the date of this announcement, Mr. Du holds 100,000 shares in the Company. Other
than the above, Mr. Du does not have any interest in the Company’s shares within the
meaning of Part XV of the Securities and Futures Ordinance. Save for the positions held in
the substantial shareholder of the Company as disclosed above, Mr. Du is and was not
connected to any director, senior management or substantial or controlling shareholders of the

Company.

Save as disclosed above, the Board is not aware of any other matters with respect to the
resignation of Mr. Xie Shengxi and the appointment of Mr. Du Wenmin that need to be
brought to the attention of the shareholders of the Company, and relating to the appointment
of Mr. Du Wenmin, any other information which are required to be disclosed under Rules
13.51(2)(h) to (v) of the Rules Goveming the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The Board would like to extend a warm welcome to Mr. Du in joining the Company.
By Order of the Board
China Resources Enterprise, Limited

Lee Yip Wah, Peter
Company Secretary

Hong Kong, 5 September 2007

As at the date of this announcement, the Executive Directors of the Company are Mr. Song Lin (Chairman), Mr.

Chen Shulin (Managing Director), Mr. Keung Chi Wang, Ralph (Deputy Managing Director), Mr. Wang Qun




{Deputy Managing Director), Mr. Lau Pak Shing (Deputy Managing Director) and Mr. Kwong Man Him
(Deputy Managing Director). The Non-Executive Directors are Mr. Qiao Shibo, Mr. Yan Biao, Mr. Jiang Wei,
Mr. Wang Shuaiting and Mr. Xie Shengxi. The Independent Non-Executive Directors are Dr. Chan Po Fun, Peter,
Mr. Houang Tai Ninh, Dr. Li Ka Cheung, Erie, Mr. Cheng Mo Chi, The Hon. Bernard Charnwut Chan and Mr.

Siu Kwing Chue, Gordon.
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China Resources Enterprise, Limited

{Incarpuraied in Hong Kong with limited liability)

(Stock Code: 291)

INTERIM DIVIDEND FOR THE SIX MONTHS
ENDED 30 JUNE 2007
CLOSURE OF REGISTER OF MEMBERS

The board of directors of China Resources Enterprise, Limited (*the Company™) has resolved o declare an
interim dividend for the six months ended 30 June 2007 of HK$0.15 per share payable to sharcholders of the
Company whose names appear on the register of members of the Company on Tuesday, 2 October 2007.

The register of members will be closed from Tuesday, 2 Oclober 2007 to Monday, 8 October 2007, both days
inclusive, during which period no transfer of shares will be registered, In order to qualify for the interim
dividend, all completed transfer forms nccompanied by the relevant share certificates must be lodged with the
Company’s share registrar, Tricor Standard Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on Friday, 28 Scptember 2007.

Dividend warrants wili be dispatched to sharcholders on Monday, 15 October 2007,

This announcemeti is also available for viewing on the website of Hong Kong Exchanges and Clearing
Limited nt www.hkea.com.hk under “Latest Listed Companies Information™ and on the website of the Company
at www.cre.conhk. o
By order of the board
. ! R T " China Resources Enterprise, Limited
' . [ LEE Yip Wah, Pcter
- v Campany Secretary
Hong Kong, 10 September 2007 .

As at the darte hereof, the Executive Directors of the Company are Mr. Song Lin (Chairman], Mr. Chen Shulin
(Managing Director), Mr. Keung Chi Wang, Ralpk (Deputy Managing Director), Mr. Wang Qun (Depury
Managing Director), Mr. Lau Pak Shing (Deputy Managing Directar) and Mr. Kwong Man Him (Deputy
Margagihg Director). The Non-Execinive Directors are Mr. Qiao Shibo, Mr. Yan Biao, Mr. Jiang Wei, Mr. Wang
Shugiting and Mr. Du Wenmin. The Independent Non-Executive Directars are Dr. Chan Po Fun, Perer,
Mr. Houang Tai Nink, Dr. Li Ka Cheung. Eric, Mr. Cheng Mo Chi, The Hon, Bernard Charnwur Chan and
Mr. Siu Kwing Chue, Gordon.

Hong Kong Econaric Journal 11/9/2007
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as fo its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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China Resources Enterprise, Limited P37
(Incorporated in Hong Kong with limited liability) T "':[ - j
. ;:.\ "
(Stock Code: 291) ,
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CONNECTED TRANSACTION e TS
ACQUISITION OF 19% EQUITY INTEREST IN S
HANGZHOU UNITED MEAT -

The directors of China Resources Enterprise, Limited announced that on 14 September, 2007,
Ng Fung Hong, a wholly owned subsidiary of the Company, entered into an agreement with
Hangzhou Commercial Assets for the acquisition of 19% equity interest in Hangzhou United
Meat. The sale and purchase have undergone an auction process in which Ng Fung Hong
succeeded to be the purchaser. The consideration is RMB76,520,000 which will be satisfied by
‘cash from internal resources. Upon completion of the Acquisition, Hangzhou United Meat will
become a subsidiary of the Company in which it has 65% interest. The principal activities of
Hangzhou United Meat and its subsidiaries are pigs slaughtering, meat distribution, meat and
food processing and the provision of cold storage and refrigerated food trading services.

As Hangzhou Commercial Assets is a connected person of the Company by virtue of its being a
substantial shareholder of a subsidiary of the Company, the Acquisition constitutes a connected
transaction of the Company under Chapter 14A of the Listing Rules. Since cach of the
applicable percentage ratios under Rule 14.07 of the Listing Rules is less than 2.5%, the
Acquisition is subject to the reporting and announcement requirements as set out in Rules
14A .45 and 14A 47 of the Listing Rules.

THE AGREEMENT DATED 14 SEPTEMBER, 2007

Vendor: Hangzhou Commercial Assets
Purchaser: Ng Fung Hong
Assets to be acquired: 19% equity interest in Hangzhou United Meat

Consideration: RMB76,520,000 (approximately HK$78.5 million)

Payment arrangement:  The consideration will be satisfied in cash from internal resources.

RMB25,000,000 has already been paid as security deposit. The




balance of the consideration will be payable within 5 working days
upon approval of the Acquisition by the relevant governmental

authority.

Conditions: Completion is subject to the approval(s) of the Acquisition by the
relevant governmental authority.

Completion: Completion will take place upon filing of the change in the business
registration of Hangzhou United Meat resulting from the Acquisition.

REASONS FOR THE ACQUISITION

The principal activities of Hangzhou United Meat and its subsidiaries are pigs slaughtering, meat
distribution, meat and food processing and the provision of cold storage and refrigerated food
trading services. Ng Fung Hong, through its subsidiaries and invested companies, is engaged in
the food processing and distribution businesses. It has experience and expertise in slaughtering
and fresh meat production, livestock and poultry breeding, and frozen meat and food distribution
in Hong Kong and the PRC. Therefore, the businesses acquired pursuant to the Acquisition are
in the ordinary and usual course of businesses of the Group and the Acquisition will provide Ng
Fung Hong an opportunity to gain further control on Hangzhou United Meat, expand its
businesses in Hangzhou and seek strategic synergy with nearby operations such as Shanghai,
amidst the growing economy of the PRC. It also strengthen Ng Fung Hong’s competitiveness
against other operators, both local-and overseas, in the PRC food industry.

BASIS OF CONSIDERATION

The sale and purchase have undergone an auction process in which Ng Fung Hong succeeded to
be the purchaser. The agreement was signed after trading hours on 14 September, 2007. The
consideration of RMB76,520,000 has been arrived at after the auction process and has taken into
account the operating performance and assets of Hangzhou United Meat, its strategic and
geographical importance in the expansion of Ng Fung Hong’s businesses, and the prevailing
business environment and future prospects in which Hangzhou United Meat operates.

The directors of the Company (including the independent non-executive directors) consider the
terms of the Acquisition to be on nommal commercial terms, fair and reasonable and in the
interests of the Company and its shareholders as a whole.

INFORMATION ON HANGZHOU UNITED MEAT

Ng Fung Hong has previously acquired 46% interest in Hangzhou United Meat from independent
third partics which are not connected persons as defined under the Listing Rules. Before
completion of the Acquisition, this 46% interest would have been accounted for in the books of
the Company by equity accounting. Upon completion of the Acquisition, Hangzhou United Meat
will become a subsidiary of the Company in which it has 65% interest while Hangzhou
Commercial Assets will be interested in the remaining 35% interest. The results of Hangzhou
United Meat will be consolidated in the accounts of the Company after completion of the
Acquisition.




At present, there is no board representation of the Company in Hangzhou United Meat. Afier the
Acquisition, the board of Hangzhou United Meat will consist of seven members, of which four,
including the chaimman, will be nominated by Ng Fung Hong while the remaining three will be
nominated by Hangzhou Commercial Assets.

Based on the audited consolidated financial statements of Hangzhou United Meat prepared under
generally accepted accounting principles in the PRC,

(i) the net book value as at 31 December, 2006 amounted to approximately RMB327.5 million
(equivalent to approximately HK$336.1 million);

(i) the net profit before and after taxation for the year ended 31 December, 2005 amounted to
approximately RMB44.0 million (equivalent to approximately HK$45.2 million) and
approximately RMB26.7 million (equivalent to approximately HK$27.4 million)
respectively; and

(111) the net profit before and after taxation for the year ended 31 December, 2006 amounted to
approximately RMB292.6 million (equivalent to approximately HK$300.3 million) and
approximately RMB188.9 million (equivalent to approximatcly HK$193.9 million)
respectively, of which an amount representing govemmental compensation on relocation of
operational sites of approximately RMB240.9 million (equivalent to approximately
HKS$247.2 million)(before tax) and that of approximately RMB161.4 million (equivalent to
approximately HK$165.6 million)(after tax) were included.

Based on the consolidated net book value of Hangzhou United Meat as at 31 December, 2006 of
approximately RMB327.5 million (equivalent to approximately HK$336.1 million), the amount
attributable to the 19% equity interest was approximately RMB62.2 million (equivalent to
approximately HK$63.8 million).

INFORMATION ABOUT THE COMPANY

The Company is a company listed on the Stock Exchange, with business emphasis on the
consumer business in Chinese Mainland and Hong Kong. The Group’s core activities are retail,
beverage, food processing and distribution, textile and property investments.

GENERAL

Hangzhou Commercial Assets is a PRC state-owned enterprise engaged in investment activities.
As Hangzhou Commercial Assets is a connected person of the Company by virtue of its being a
substantial shareholder of a subsidiary of the Company, the Acquisition constitutes a connected
transaction of the Company under Chapter 14A of the Listing Rules. Since each of the applicable
percentage ratios under Rule 14.07 of the Listing Rules is less than 2.5%, the Acquisition is
subject to the reporting and announcement requirements as set out in Rules 14A.45 and 14A .47
of the Listing Rules. Apart from the Acquisition, there is no prior transaction or relationship with




Hangzhou Commercial Assets which would require aggregation under Rules 14.22 and 14A.25

of the Listing Rules.

DEFINITIONS
“Acquisition” the acquisition of 19% equity interest in Hangzhou United Meat
from Hangzhou Commercial Assets by Ng Fung Hong
“Company” China Resources Enterprise, Limited (stock code: 291), a company
incorporated in Hong Kong and listed on the Stock Exchange
“Group” the Company and its subsidiaries
“Hangzhou Commercial #HMEETELECER)A T (Hangzhou Commercial Assets
Assets” Operating Co., Ltd.), a state-owned enterprise in the PRC
“Hangzhou United NS AEHEEERA T (Hangzhou United Meat Group Co.,
Meat™ Litd.), a company established in the PRC with limited liability
“HK$” Hong Kong dollars, the lawful currency of Hong Kong
“Listing Rules” The Rules Governing the Listing of Securities on the Stock
Exchange
“Ng Fung Hong” Ng Fung Hong Limited, a company incorporated in Hong Kong with
limited liability and a wholly owned subsidiary of the Company
“PRC” The People’s Republic of China
“RMB” Renminbi, the lawful currency of the PRC

“Stock Exchange”

The Stock Exchange of Hong Kong Limited

By order of the Board
China Resources Enterprise, Limited
Lee Yip Wah, Peter
Company Secretary

Hong Kong, 17 September, 2007

As at the date of this announcement, the executive directors of the Company are Mr. Song Lin (Chairman),
Mr. Chen Shulin (Managing Director), Mr. Keung Chi Wang, Ralph (Deputy Managing Director), Mr.
Wang Qun (Deputy Managing Director), Mr. Lau Pak Shing (Deputy Managing Director) and Mr. Kwong
Man Him (Deputy Managing Director). The non-executive directors are Mr. Qiao Shibo, Mr. Yan Biao,
Mr. Jiang Wei, Mr. Wang Shuaiting and Mr. Du Wenmin. The independent non-executive directors are




Dr. Chan Po Fun, Peter, Mr. Houang Tai Ninh, Dr. Li Ka Cheung, Eric, Mr. Cheng Mo Chi, The Hon.
Bernard Charnwut Chan and Mr. Siu Kwing Chue, Gordon.
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Election of Means of Receipt of Corporate Communications
In order to protect the environment, China Resources Enterprise, Limited (the “Company”) proposes that as a shareholder
of the Company you may choose to receive its corporate communications (i) by electronic means through the Company’s

website at www.cre.com.hk (the “Electronic Communication Option”); or (ii) in printed form. Corporate communications

include annual reports, interim reports, notices of meetings and circulars, etc.

The purpose of this letter is to ascertain shareholders’ choice of means of receipt of the Company’s corporate

communications.

Please kindly complete the attached Reply Form and return the completed Reply Form to the Company’s Share Registrars,
Tricor Standard Limited, by facsimile or by post using the pre-paid envelope provided on or before 31 December 2007.

In order to encourage shareholders to opt for the Electronic Communication Option, the Company will make a
charitable donation of HK$68, being the printing cost of one copy of the 2006 annual report, for each shareholder
who does so. As a further token of appreciation of shareholders’ support for this environmentally friendly method,
the Company will top the foregoing donation up with an additional HK$68. This means a total of HK$136 will be
donated to charitable causes as a result of your election of the Electronic Communication Option. Please kindly
indicate your support by completing and returning the Reply Form to us.

If you elect the Electronic Communication Option and have specified your email address in the Reply Form, we will
send you, on the day of issue, an email notification each time new corporate communication is posted on the Company’s
website. In case you have not provided your email address, we will notify you by mail instead.

Please note that you may change your choice of means of receipt at any time, free of charge, by completing and
returning to the Company’s Share Registrars the instruction slip, a copy of which will be sent to you together with
future corporate communications or can be obtained from the Company’s Share Registrars.

If we do not receive your completed Reply Form, we will continue to send you corporate communications in printed

form until you inform us otherwise.
If you have any queries relating to this letter, please call our Share Registrar’s hotline at {852) 2980 1333.

Yours faithfully,
For and on behalf of
China Resources Enterprise, Limited

Lee Yip Wah, Peter
Company Secretary

Encl.
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(B2 77 HEZE I A5 T 0 AT BR 22 )
(Stock Code: 291)
(K13 {R%%:291)

Please complete, sign and return this reply form to
the Share Registrars of China Resources Enterprise, Limited (the "Company”),
Tricor Standard Limited, using the pre-paid envelope provided.
HHEREETHEG YUERACANBRNGHTROERNARERAG ([XRF])
BOAFRERFREPFREEFRALA

REPLY FORM [ #

[/We would like to receive the Company’s future corporate communications:
BRELFHEEHALAREN KA BFK:
(Please tick only one box) (A A/ BB —H - @R U THEMEH/MLET/) )

0

in printed form; or

FUCHCEN R4 5 5R

O by electronic means in lieu of in printed form.

BVE T 77 IR D Rl -

My /Qur email address:

N

0 B A

{Please ensure your email address is properly filled in for the purpose of receiving the notification of
refease of corporate communications)

(REREFFRERE G LR L HTRFFREDZ )

Name(s) of Shareholder(s) in English Name(s} of Shareholder{s) in Chinese
(Please use BLOCK LETTERS) R B o 3 44 Tl
P T 0 3E S0 40 FB ORI RS

Registered address of shareholder(s)
B T B9 R U0 4t A

Contact telephone number

6 &% W a5
Signature(s) Date:
= H#:
Notes: 1. The above instruction will apply to all corporate communications of the Company to be sent to you until you inform
us otherwise.

2, If any shares are held in joint names, all joint holders OR the joint holder whose name stands first on the Company’s
register of members should sign this form in order for it to be valid.

3. Printed version of all the Company’s future corporate communications will be available from the Company or its Share
Registrars on request in writing to the Share Registrars of the Company. They will also be available on the Company’s
website at www.cre.com.hk.

Bag: 1. LMBEARMERAALFAMNFERAXE-BE RFAITEMSL.

2. AT R LA B A O SCRR AT WUR AT AL RE T ABRE A R R E MM T AWML T AT AR LER Tl
A4 o

3. AL B BT A R AR G R A - TT 08 8 T 4 AR 20 )RR 678 5 B I I R I e R SR SR AR AR SR A 4 R M R S

{(www.cre.com.hk} °
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Financial Highlights

BENAZFRIEAEAR

For the six months ended 30 June

—B9tE TEERE
2007 2006
(RATERH) (R4 Fix)
{Unaudited) (Unaudlited)
BYETEHT AEEEL
HK$ million HKS m llion
s Turnover® 35,153 31,581
D AIREFEE R Profit attributable to sharehclders
of the Company! 3,737 1,266
GRERRBR? Basic earnings per share? HK$1.58 HK$0.55
Pk 2 BlRRRIRES Special dividend per share paid® HK$0.60 N/A
TR RS Interim dividend per share HK$0.15 HK$0.14
BRoRBLE BNoTTE
#“A=+8 +-RA=+-H
At 30 June At 31 December
2007 2006
(RiTEE) (REE%)
(Unaudited) (Aucited)
EBEER EEEET
HK$ million HK$ million
ELEFIREEGER Equity attributable to shareholders
of the Company 22,764 19,141
SRR E g Minority interests 6,556 5,824
by Total equity 29,320 24,965
HEBMER Consolidated net borrowings 652 1,781
B{FH = Gearing ratio? 2.2% 7.1%
MEILLE Current ratio 1.10 -.08
BREESE  FEE Net assets per share: book value HK$9.58 HK$8.12
it
Notes:

1, R T I R R R S N E S R S N — BRI E R ERE T E R R RSN - AR RS R B
BIEE S RIPIRE R B IBTSL -
These amounts include turnover and profit attnbutable to shareholders contributed by the Petroleum and Related Progucts Distribution
division, which is presented as discontinued operation according to the Hong Kong Financial Reporting Standard 5. The respective
amounts of the discontinued operation are separately disclosed in the analysis of turnover and profit.

2, EREBXEF IR RSB L AE BT 8E FigsaTi - AT EEBHRERF T ERBEXEFEE109T(ZEENF
BRC05T) »
Basit earnings per share have been calculated by dividing the profit attributable to shareholders by the weighted average number of
shares in issue during the period. The amount includes basic earnings per share of the discontinued operation of HK$1.03 (20086:
HIK$O. 10}

3. HEEENOBBHERER —FEFNA I NERES  BREBREROCOT 2 HARECER —ET+ENREE -
The disposal of our petroleum distiibution operation in Hong Kong was completed on 29 June 2007 and a special dividend of HK$0.60
per share was paid in August 2007,

4, BREREEGFSEXFEEBEROES -
Gearing ratic represents the ratic of consofidated net borrowings to total equity.

2 ERAIEBR DT China Resources Enterprise, Limited * Interim Report 2007 £35S
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Analysis of Turnover and Profit

it =5 B =+ Hik7 8.8 For the six months ended 30 June

9PtE ZERRF
2007 2006
(REEEH) (REER) a7 (R
(Unaudited) (Unaudited) Increased/
HNEERT ENEEL {Decreased)
BEEHZEREE Turnover by segment HK$ million HK$ million %
BO¥ER Core Businesses
—Z& — Retail 12,437 9,910 25.5%
- - Beverage 6,283 4,345 44.6%
—REMNTREH — Food Processing and Distribution 3,441 2,889 19.1%
— g i — Textile 2,318 2,126 9.0%
—REmE ~ Investment Property 183 171 7.0%
Ipst Subtotal 24,662 19,441 26.9%
Hb 2 Other Businesses
— 5o FERE A AR — Petroleum and Related Products
(EEIEREER Distribution
{discontinued operation) 10,610 12,252 (13.4%)
— W H R EALERS — Investments and Others - - -
Nt Subtotal 10,610 12,252 (13.4%)
35,272 31,693 11.3%
HEEBH 225 Elimination of inter-segment
transactions (119) (112) 6.3%
B8 Total 35,153 31,581 11.3%

F B2 R L ¥ China Resources Enterprise, Limited  Interim Report 2007 FHEEEE 3




BE A =1 81718 8 For the six months ended 30 June

—BBtE ZREREF
2007 2006
(Rig) (R i GR)
{Unaudited) (Unaudited) Increased/
FERBZRMAEEBHF]  Profit attributable to shareholders E¥EAER AT EL (Decreased)
(“PAS™) by segment HK$ million HK$ million %
Bo¥EE Core Businesses
—ZFE - Retail 273 147 85.7%
— #Ran - Beverage 118 76 55.3%
—BEmiNIREH - Food Processing and Distribution 224 214 4.7%
— T — Textile 69 41 £i8.3%
—EEYE - Investment Property 386 480 (19.6%)
NGt Subtotal 1,070 958 11.7%
R Other Businesses
— O R RERSHE - Petroleum and Related Products
(BRI E RS Distribution
{discontinued operation) 2,576 217 1,067.1%
— &8 R H MR — Invastments and Others 198 191 7%
i\ s Subtotal 2,774 408 575.9%
3,844 1,366 161.4%
AREANBEREEN Net corporate interest and expenses (107) {100} 7.0%
3 Total 3,737 1,266 1905.2%
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& EN A =18 1788 For the six months ended 30 June

—989+tE —EBAE
2007 2006

B INRIGRNE PAS excluding the effect of (i) (GREBER) =S (L)

HARHBEEFREL investment property revaluation {Unaudited) {(Unaudited) tncreased/

RE /B8 EGE2 and major disposal of non-core AREET HEaET (Decreased)

R AR assets/investments by segment HKS$ million HK$ million %
B ¥R Core Businesses

- - Retail* 263 147 78.9%

— 8@ - Beverage 118 76 55.3%

—REINT RAEH — Food Processing and Distribution 224 214 4.7%

— iR — Textile? 66 41 61.0%

— g A - Investment Property? 112 114 (1.8%)

INEE Subtotal 783 592 32.3%
Hh#g Other Businesses

— B RAMEIEH - Petroleum and Related Products
(BRI ERss). Distribution

(discontinued operation)® 183 217 (15.7%)}

—1RERHMERE - Investments and Cthers 198 191 3.7%

et Subtotal 381 408 (6.6%)

1,164 1,000 16.4%

NGIFCEIT N SRE N E U2 Net corporate interest and expenses {107) (100) 7.0%

LI Total 1,057 900 17.4%

FHRBORE TR FEARGHERT FTET ( ZFFNFE - 8) -
Net valuation surplus amount ta HK$10 million {2006: Nif) has been excluded in the results of the Retall division,
RO EAT IR RERSNEE 8T (ZFFNF - &) -
Net valuation surplus amount to HK$3 million (2006: Nif} has been excluded in the results of the Taxtile division.
READLERBEOEATERSEAREBN 74EB T (ZFF T  BX6618T) B EABME L BETHELREDENGEN -

Net vatuation surplus and disposal gains of certain non-core invastment properties with an aggregate amount of HK$274 miflion (2006:
HK$366 miflion) have been excluded in the results of the Investment Property division.
RE-PELENAR  FHABOERE ERTHRIEHEREHEEEL 20T WRLEE24 (BT EF -
The disposal of the Group's 100% equity interest in Petroleurn and Related Products Distribution business was completed at the end of
June 2007 with a total gain of approximately HK$2.4 billion.
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Chairman’s Statement

PEELN

HEEBHE -FELFAAZ A EAERNRRE
BIESEEE R PREEGEFA A HITS - o5)E
H A #35,153,000,0007T BAE#ES, 737,000,0005T -
WEFRMEMI1.3%K195.2%  EREALEF A
M 58T ML EENERMAERE0E5T -
TERRLFLIEFROFERT LETHAREYET
EEAHENSRTELETIUHS ISR
A% 2,680,000,0007T B4 %366,000,0007C Sk
FZEREE FEE - TR LEEABALKRE
PR EEGRS BRA T 017 4%  AREER
EREHA SR ERN L RS EES B
FERE2,303,000,0007T R RS » AZ0 H B RS
Bhoi BTN A -

hiffR i
B_E¥ErFARRFERAER6T IS
% BEEHEHMAERLETATRSENE @
RIZBF+AZOEFE R RBRREEMNBIE
BEE-TTHERA=TALEAEANTHRESD
AEAER0 15T (BTN E - ERAER014T) -

e

EPBRASNELSEAHBETERSET - K86
ZEFTFLEFRABLNS - REEAREHIE
B EE AR RS DUR A R R EEN SR B
B AGER -

ABEEAR - FRAZTAHEREELRES
IR L AR ERER - ER-FELF ) \ARES
Rl S EBAER0.67 - BEZ HIERFE A RE LS
FEOEEN BAERRE - BEISNER &%
BB RS TBOREBLERY « BULRE - REH
SE—HRIMEORBENRE - GHERRRTES
- ANREFARERITERENTEG -

HALF YEAR RESULTS

The Group's unaudited consolidated turnover and profit attributable to
the Company's shareholders for the six months ended 3G June 2007
reached new heights and amcunted to approximately HK$35,153 million
and HK$3,737 million respectively, representing an increase of 11.3% and
195.2% over that of last year. Basic earnings per share were HK$1.58
compared to HK$0.55 for the same pericd of 2006. Exclucing the
after-tax effect of revaluation of investment properties and major disposals,
which led to aggregate gains of HK$2,680 millicn in the first half of 2007
and HK$366 million in the first half of 2006, the Group's underlying
unaudited consolidated profit attributable to the Company’s shareholders
would have increased by 17.4% for the first six months of 2007. The
disposal of the Group’s non-core petroleum distribution operation in Hong
Kong generated a gain of HK$2,393 millicn during the period under review,
Core censumer-related businesses contributed to the strong underlying
profit growth.

INTERIM DIVIDEND

Subsequent to the payment of a special dividend of HK$C.6 per share in
August 2007, the Board has resolved to declare an interim dividend of
HK$0.15 per share for the six months ended 30 June 2007 (2006: HK$0.14
per share) payable on or around 15 October 2007 to shareholders whose
names appear on the Register of Members of the Company on 2 October
2007.

PROSPECTS

The Group achieved record results for the first half of 2007, reflecting the
tremendous progress of our transformation into a focused consurer play
to drive shareholder value, underpinned by the flourishing consumer sector
of the Chinese Mainland and Hong Kong.

The disposal of our petroleum distribution operation in Hong Kong was
completed on 29 June 2007 and the special dividend of HK$C.6 per share
was paid in August 2007. This marks an important milestone in the Group's
efforts to divest non-core assets. Following completion of the disposal,
the Group’s turncver comprises purely the core businesses. Concurrently,
the Group has further accelerated its investments in the core businesses,
especially beverage and retail, paving solid platform for faster organic
growth.
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s o
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L

PROSPECTS (continued)

With a modest beginning, we have gradually built up a leading market
share of our supermarket operation in the targeted districts of the Chinese
Mainland, and profitability has improved continuously over the last few
years. Although supermarket business is highly competitive and consumer
preferences are constantly changing, our commitments to offering best
value to customers, store format innovation, product mix refinement are
paying off and becoming our core competence. To drive business
performance, we emphasize same store growth, cast efficiency and
partnership relationship with supgpliers; and the results have been
encouraging. Same store growth of 8.2% during the period under review
was the highest in recent years and major expenses were well kept under
control. We have also signed contracts with major suppliers for extensive
co-operation on a nationwide basis. Future expansion will still be steady
and focused to fulfill our district dominance strategy.

The Group believes the mainland beer market is undergeing a structural
change as a result of the increase in household income, market
consolidation and marketing efforts of the major brewers. This has led to
acceleration in beer sales growth, improved overall operating environment
and growing brand awareness among consumers. To capitalize on the
market opportunities, we have been expanding swiftly and efficiently via
acquisitions, greenfield investments and capacity upgrade. Our beverage
operation reported a 36.6% growth in sales voluma in the first half of this
year, considerably outperforming the market. Our national brand, "SNOW”,
continued its rapid penetration momentum. Its sales volume surged by
82.0% during the pericd under review, accounting for 71.2% of our total
sales volume. Our position as the largest brewer and the owner of the
largest single local brand on the mainland in terms of sales volume has
been further strengthened.

As their incomes rise, Chinese consumers are demanding greater quality
and safety in food. The meat processing projects in Shanghai and
Shenzhen both reported significant increase in slaughtering volume in the
first half of the year though overall profitability was affected by the surge in
pork prices on the mainland. The shortfall, however, was offset by the
higher profit contributions from the marine fishing and frozen food
businesses, reflecting the benefits of the diversity of our food operation.
On 20 July 2007, one more agent was authorized in principle to distribute
live pigs from the Chinese Mainland into Hong Kong. We will embrace the
challenge by further enhancing our supply chain efficiency and developing
“Ng Fung" brand as high quality fresh meat, commanding a strong premium
brand image. Our network and reputation will put us in a favorable position
to compete with others.
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PROSPECTS (continued)

The Group’s textile division reported strong recavery in the first half of
2007 despite slack performance of last year in line with our re-positioning
to concentrate on products with better competitiveness and margins, We
have established our niche in higher end yarn products to match strong
overseas demand for high quality shirts and stockings. We are also
targeting denim casual wears to lead our garment export.

The mainland economy continues t¢ grow vibrantly with strong
performance in the property and stock markets. Sustained high GDP and
disposable income growth alongside the strength of the Renminti render
a rosy outlook to the mainland consumer market. In Hong Kong, the
economy is growing steadily with significant improvements in the
employment market and rising consumer confidence. With leading
presence established in our core business domains, the Group is
well-poised to capitalize on the opportunities created by the growing
consumer demand.

Despite the concerns about the impact of the worsening subprime
mortgages in the United States on the regional credit markets and fund
flows, economic development and consumer activity on the mainiand have
remained robust. Looking forward, emerging middle and upper class
consumers, wealth effect of asset value appreciation and upcoming events,
including Beijing 2008 Olympics, all bode well for the Group. We are
entering a new era of growth and prosperity driven by our core businesses.

INTERNAL CONTROL

The Board recognizes that it has the overall responsibility to establish and
maintain sound systems in risk management, internal control and
governance to ensure the accomplishment of corporate goals, smooth
running of the operations, safeguard the Group’s assets and shareholders’
interest as well as ensure the reliability of financial staternents. The Group
adopts the control frameworks cutlined by both the Committee of
Sponsaring Organizations of the Treadway Commission (“COS0”) in the
United States and the Hong Kong Institute of Certified Public Acccuntants
as our standards in establishing control systems and the best practice
among our group companies. Qur internal control system inclures five
key elements, namely the existence of an effective control environment,
risk management, communication and information system, cost effective
control process and proper monitoring mechanism.

The Board conducts regular raviews of the Group's internal control system
through monitoring the activities of the Group's internal audit department.
The Audit Committee oversees the,reliability of financial reporting and the
works of auditors, both internal and external. For the six months ended
30 June 2007, the Board has reviewed and is satisfied with the
effectiveness of the Group’s current internal control systemn in place.
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CORPORATE GOVERNANCE

The Board fully appreciates that an effective corporate governance
framework plays an important role in the Group's sustainable development
and is resolved to implement high quality corporate practices and
accounting as well as disclosure standards. Our continuous efforts in
maintaining a high standard of corporate governance have been well
recognized by the investrment community, During the period under review,
the Company was named as one of the “Best in Corporate Governance,
China" by The Asset and was selected as one of the recipients of the
“Recognition Awards 2007 — The Best of Asia” by Corporate Governance
Asia. It was also rated one of the companies with the bast corporate
governance and best investor relations in China by FinanceAsia.

An important element of our corporate governance framework is the active
management of investor relations through open dialogues among the
investment community, senior management and operational management
of the Group. For the first six months of 2007, we had around 160 meetings
with over 900 fund managers and analysts to discuss the Group’s latest
business developments, plans and strategies. Also, we continued our
practice to conduct an annual global roadshow in the second guarter of
the year through which senior management of the headquarters together
with the chief executives of the business cperations met with institutional
investors in Europe, the United States and Asia. This year’s roadshow
highlighted our beverage, supermarket and food operations and was well
received by the participants. The Group wili continue to actively engage
the investment community to ensure effective communication is in place.

SOCIAL RESPONSIBILITY

The Group is commitied to social responsibility and responsiveness. We
participate proactively in various community service as well as charity
activities. Our supermarket division of Hong Kong, for example, was
awarded again “The Caring Company Logo" by the Hong Kong Council of
Social Service in February 2007 in recognition of its efforts to demonstrate
good corporate citizenship. For the third consecutive year, our beverage
operation has been launching the campaign called “The Great Expedition
with SNOW (Z /£ « BMKE)". This year, the focus of the campaign
is to explore the learning condition and environment of students in the
rural districts along the national border. Furthermore, environmental
protection is one of the fundamental policies of the Group. Our supermarket
operation in Hong Kong has pledged to reduce the use of plastic shopping
bags and participated in the “No Plastic Bag Day” event. We will continue
1o give full support to integrate the environmental concept into our daily
operation, and contribute our part towards the protection and preservation
of our envirgnment.
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R Chairman

FE —TERLFHATA Hong Kong, 5 September 2007
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Management Discussion and Analysis
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REVIEW OF OPERATIONS

Retail

The Group's retail division mainly comprises three business segments: (1)
supermarket and logistics; (2} brand-fashion distribution in the Chinese
Mainland and (3} other retail stores operation.

For the first half of 2007, the Group’s retail division showed an encouraging
improvement in its operating results, mainly contributed by sustained
organic growth in the supermarket operation and the robust economy in
the Chinese Maintand. Turnover and attributable profit for the period under
review amounted to HK$12,437 million and HK$273 million respectivety,
representing an increase of 25.5% and 85.7% over the same period of
2008.

The Chinese Mainland continued to record rapid economic growth, posting
an 11.5% growth in GDP in the first half of 2007. Coupled with the increase
in individual income level, domestic consumption had been stimulated
and a year-on-year 15.4% growth in total retail sales of consumer goods
was recorded. In addition, the consumer price indices by category
increased by 3.2%, particularly with a substantial increase in the food
category. The Group's consumer businesses have thus benefited as a
whole.

With the flourishing economy in Hong Kong and better-than-expected
budget surplus in 2006/2007, local consumption expenditure showed
steady growth in the first half of 2007.

Supermarket and Logistics

Turnover of the supermarket and logistics operation for the first half of
2007 was HK$11,183 million, representing an increase of 26.2% over the
same period of 2006. Attributable profit for the first half of 2007 amounted
to HK$201 million, representing an increase of 68.9% over the same period
of 2006.

Through new store openings, acquisiticns and line-up with franchised
stores, the Group continued to increase its market share in target regions
in the first half of 2007. As at the end of June 2007, the Group operated a
total of approximately 2,200 stores in the Chinese Mainland and Hong
Kong, of which approximately 51.0% were self-operated and the rest were
franchised stores. Major store formats are hypermarket, superstore,
supermarket and convenience store. In terms of geographical contribution,
Eastern and Central China, Southern China, Hong Kong and Northern
China respectively accounted for 59.0%, 26.3%, 9.9% and 4.8% of the
division's turnover for the first half of 2007.
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REVIEW OF OPERATIONS (continued)

Retail (continued)

Supermarket and Logistics (continued)

Driven by store openings and remarkable same store growth -esulting
from a favorable increase in average per-invoice sales, satisfactory growth
in turnover was recorded in the first half of 2007. Overall same stors growth
for the peried under review was 8.2%, in particular a 9.0% increase was
achieved for the Chinese Mainland. In addition, consolidated sarnings
before interest, tax, depreciation and amortization {"EBITDA") for the first
half of the year amounted to HK$525 miillion, representing a 20.4% growih
over the same period of 2006.

The Eastern and Central China operation continued to record satisfactory
same store growth of 8.0%. Through the adoption of a multi-format
approach, a district dominance strategy and better supp y chain
management, Suguo maintained a satisfactory market share in the Nanjing
district. Besides, certain hypermarkets in Nanjing, a new store format since
2005 for Suguo, started to turn profitable during the pericd under review,
Owing to head-on competition from other local and foreign retail operators,
the stores in Ningbo, which were acquired in mid 2006, incurred losses in
the first half of the year. The Group is making efforts to rationalize the
store format and enhance the merchandise mix to improve profitability in
Ningbo.

In Southern China, high shopper traffic and satisfactory average per-invoice
sales were recorded under strong economic growth. Store facelifts and
better supply chain management helped deliver satisfactory results during
the period under review. Same store growth of hypermarkzts and
superstores reached 13.3% and 16.7% respectively. For sore non-
performing stores in Zhongshan and Dongguan, the Group continues to
put in efforts to enrich the product mix as well as to strengthen the supply
chain to drive the profitability.

The Group is making good progress in turning around the operation in
Northern China after rationalizing its existing stores and the related supply
chains and management structures which drove down costs. In addition,
the Group entered into an agreement in October 2006 to set up a
distribution center in Beijing for the integration of the procurement and
logistics network in Northern China.

The Hong Kong operation faced strong competition from major local market
players. The Group cautiously monitored the concessions offered to
customers while securing its market share at the sama time. W.th solid
revival in domestic consumption expenditure, sustainable retail sales growth
and growing demand for quality warehouse space, it is believed that the
Hong Kong operation will benefit in the medium to long term.
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REVIEW OF OPERATIONS (continued)

Retail {continued)

Supermarket and Logistics {continued)

To cope with prevailing keen competition in the retail market, the Group
will strive to improve the operational efficiency to drive profitability, The
Group continues to identify new acquisitions and new store openings in
target districts in order tc raise market presence in the regions.

Brand-fashion Distribution

The brand-fashion distribution segment reported turnover and attributable
prafit for the first half of 2007 of HK$876 million and HK$48 million
respectively, representing a corresponding increase of 20.5% and 269.2%
over that of 2008.

As at the end of June 2007, the distribution network of the “Esprit” brand
has been expanded to approximately 75C self-operated and franchised
stores in the Chinese Maintand. During the period under review, the "Esprit”
brand delivered strang growth in both turnover and attributable profit, and
its new operation in Chengdu further boosted the brand’s retail turnover.
Both self-operated stores and franchised stores achieved satisfactory
results, with the former recording same store growth of 17.4%. In addition,
the cessation of certain brands in the same period of last year partly
accounted for the improvement in profitability.

Other Retail Stores

Turnover and attributable profit of the other retail stores segment for the
first half of 2007 were HK$378 million ang HK$24 million respectively,
representing a corresponding increase of 17.0% and 80.0% over that of
2006. The Group’s chain of retail stores as at the end of June 2007
consisted of 5 Chinese Arts & Crafts 9 2§ stores in Hong Kong and 38 CR
Care %35 stores in Hong Kong and the Chinese Mainland.

With the buoyant economy in the period under review, consurners became
mora receptiva to the premium perceived value and quality products. The
increase in sales of jewelry and art and craft products led to the increase
in turnover and profit contribution of Chinese Arts & Crafts 2 for the
first half of 2007. In addition, same store growth of 7.2% was recorded.

Rising health awareness amongst the local community has increased the
market demand of traditional Chinese medicine and health food. For the
period under review, sales of certain premium products continued to
increase significantty, which contributed to an increase in gross profit for
CR Care #EM¥ stores. Remarkable same store growth of 18.5% was
also recorded. Despite the cost pressure from increased store rental and
labor costs, the CR Care ¥R E operation recorded a turnaround in
profitability for ihe first half of 2007,
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REVIEW OF OPERATIONS (continued)

Beverage

The beverage division reported turnover and attributable profit fo- the first
half of 2007 of HK$6,283 million and HK$118 million respectively,
representing a corresponding increase of 44.6% and 55.3% over the same
period of 2008.

The Group reported remarkable growth in turnover for the first hali of 2007
with sales volume of beer rose by 36.6% to approximately 3,336,000
Kiloliters, of which 23.9% was organic growth. In particular, sales volume
of our national brand “SNOW" reached 2,377,000 kiloliters, reprasenting
71.2% of the total sales volume and impressive growth of 82.0%. The
increase in turnover and sales volume was mainly contributed by organic
growth with a notable sales volume increase in the Sichuan, Liaoning,
Auhui, Jiangsu and Zhejiang regions, driven by successful brand integration
through initiatives in the “SNOW™ promotion and market distributior. Market
demand was further increased alongside hot weather that came earlier
than expected during the pericd.

In addition, the Group’s interest in its existing 14 brewery companies in
Sichuan increased by 38% to 100% through completion of the acquisition
of the entire interest in B & (M) HE E T2 F) (Blue Sword (Group)
Company Limited) in April 2007. The increase in attributable profit of the
Sichuan region to the Group further boosted profitability of the Jivision,
which was however reduced by the loss incurred by naw breweries that
were acquired or commenced operation in the period under review.
Nevertheless, overall profit of the operation increased satistactorily
compared to the same period of 2006.

At the end of June 2007, the Group operated approximately 50 breweries
in the Chinese Mainland with an annual production capicity of
approximately 9.0 million kiloliters. Capitalizing on the rapid economic
development and the fast growing beer market in Ghina, the Group
continued to grow its production capacity through acquisitions, investments
in greenfield breweries and capacity upgrade of existing breweries. During
the period, the Group completed the acquisition of a 90% interast in Z &
B HREH AR 2 7 (Anhui Shengli Brewery Company Limited) and a 100%
interest in ARG EREEERHBARRDE] (Inner Mongolia Eatehan
Brewery Company Limited), and the related brewing assets in #ARI & %1E
EE AR 27 (Huludao Juhua Brewery Company Limited) with a total
production capacity of 340,000 kiloliters to further complement its existing
operations in Anhui, Inner Mongolia, Liaoning and the nearby regions.

To strengthen its competitive advantage, the Group will keep emphasizing
branded product mix enrichment, operational improvement for ¢ost saving,
continuous market integration and expansion to capitalize on the growing
momentumn of the beer consumption in the Chinese Mainland.
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REVIEW OF OPERATIONS (continued)

Food Processing and Distribution

The food processing and distribution division reported turnover and
attributable profit for the first half of 2007 of HK$3,441 million and
HK$224 million respectively, representing a corresponding increase of
19.1% and 4.7% over that of 2006.

In the second quarter of 2007, the shortage of supply of livestock in the
Chinese Mainland put pressure on cost and lowered the attributable profit
of the livastock distribution business. However, the operation reported
remarkable growth in profitability in the frozen food, aquatic products and
other assorted feodstulf distribution. The overall result of the foodstuff
distribution business remained comparable. Although the operating
environment is expected to be challenging after the recent announcement
of opening up the market of live pig imports from the Chinese Mainland to
Hong Kong, backed by the Group's strong premium brand image as high
quality fresh meat and supply chain management, the operation is expectad
to be in a favorable position to compete with the other authorized agents.

Despite high fuel costs, the marine fishing and aquatic products processing
operation still reported notable growth in turnover and attributable profit
for the period under review. This was mainly contributed by the increase
in sales volurme of about 26.0% as well as a rise in gross profit margin
attributable to the higher proportion of high-end fishes and aguatic products
from enhanced catching capability. Further, regular on-site review of fishing
fleet fuel utilization and cost saving measures were implemented to keep
the production costs under control.

The Shenzhen operation reported a satisfactory turnover contribution for
the period under review. Owing to the high livestock procurement costs
and an increase in selling and distribution expenses, the operation reported
a lower profit contribution to the Group. However, its brand “B L E" is
recognized as one of the most well-known brands in Shenzhen. Supported
by its competitive edge in sourcing, slaughtering and fresh meat production,
the operation continues to increase the supply of its meat products to the
Group’s supermarkets in Southern China.

The Shanghai meat processing center, which commenced operation at
the end of 2005, recorded a marked improvement in profit contribution to
the Group for the period under review with an increase in slaughtering
volume by approximately 48.5%. As at 30 June 2007, its products under
the brand “T ¥ _E&" were sold in nearly 1,100 sales outfets, including
supermarkets and specialty shops. The effective launch of promotional
activities has raised the brand poputarity and awareness in the local market.
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REVIEW OF OPERATIONS (continued}

Textile

Turnover of the textile division for the first half of 2007 was
HK$2,318 million, representing an increase of 9.0% over the same period
of 2006. Attributable profit for the period amounted to HK$63 million,
representing an increase of 68.3% over that of 2006.

Turnover growth was mainly driven by a boost in export sales of high-end
yarn and nylon products, as well as garments through the increase in
sales orders from existing and new customers. The increase in proportion
of high-end products contributed to a 29.8% increase in average selling
price of MAKO yarns over that of 2006.

The operation recorded a satisfactory improvement in profitabiliy for the
first half of 2007, mainly contributed by the profit growth of the garment
division driven by the increase in sales orders. In addition, the: one-off
worker compensation incurred in one of the textile factories ‘ast year
adversely affected the profitability in the comparative period in 2006.
Despite the increase in utility costs and subcontracting charges, the
spinning and weaving operation maintained a comparable profit
contribution through the enhancement of product mix and cost control
measures.

Nevertheless, the increase in electricity, labor and quota ccsts, the
reduction in VAT refund for export sales of textile products and the
appreciation of the Renminbi continue to adversely affect the textile industry
ir the Chinese Mainland and may have an adverse effect on the profitability
of the operation in the remainder of the year.

Moving forward, our focus continues to be primarily on the production of
high-end products and the exploration of new business opportuinities in
both domestic and export markets. Scheduled techriology upgrade of
certain production facilities this year will further improve the preduction
efficiency and quality and in turn will help drive the overall turnover and
profitability of the division in the long run.

Investment Property

The investment property division, which mainly comprises retail
property rental segment, reported turnover for the first half of 2007 of
HK$183 milicn, representing an increase of 7.0% over the same period in
2006. Attributable profit for the first half in 2007 amounted to
HK$386 million. Excluding the net-of-tax valuation surplus and disposal
gains of certain non-core investment properties with an aggregate amount
of approximately HK$274 million (First half of 2006: approximately
HK$366 million), attributable profit of the division remained comparable
with that of last year.
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REVIEW OF OPERATIONS (continued)

Investment Property {continued)

Retail rentals continued to edge up in the first half of 2007. With continuous
improvemnent in the econamy, the increase in consumption expenditure of
the local households, together with the growing number of inbound visitors,
retail sales sustained an upward trend driving up retail rentals.

Capitalizing on the favorable retail market opportunities, the retail properties
located in Tsimshatsui and Mongkok were fully let out throughout the first
half in 2007, with satisfactory increment in rental. The opening of JD Mall,
the newly redeveloped multi-storey retail property in Jordan, will provide
further growth impetus to the Group's retail property segment in future.

With the experience in operating the Group's retail properties in Hong
Kang, our property division started in 2006 to operate shopping malls in
the Chinese Mainland, part of which are for our supermarket use. The
mall ST P97 @35 at Jiangmen, with cur supermarket as its anchor tenant,
has launched specific measures and events to further improve rentals and
shoppers flow. The shopping mall at Xinhui is currently under renovation.
Both malls, being the property division's initial market entries to the Chinese
Mainland, will bring in new revenue streams as well as experience to capture
further investment opportunities in the mainland market.

Petroleum and Related Products Distribution

Turnover of the petroleum and related products distribution division for
the first half of 2007 amounted to HK$10,610 million, representing &
decrease of 13.4% over the same period of 2006, Attributable profit for
the period amounted to HK$2,5676 million. Excluding a gain of
HK$2,393 million from the disposal of the entire interest in the Group's
petroleum distribution business in Hong Kong in June this year, attributable
profit for the first half of 2007 was HK$183 million, representing a decrease
of 15.7% over that of 2008.

The decline in operating profit for the period under review was mainly due
to the loss of contribution from the piped gas, chemical distribution and
other petroteumn related businesses in the Chinese Mainland which were
disposed of in Navember 2006. On the ather hand, the oil trading business
reported satisfactory growth in profitability and the filling stations operation
in Hong Kong recorded a turnaround in profitability due 1o the reduced
intermission of price-fixing mechanism effective from March 2006.

As a non-core business, the dispesal of this division was completed on
29 June 2007.
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REVIEW OF OPERATIONS (ccntinued)

Investments and Qthers

Attributable profit for the first half of 2007 amounted to HK$138 million
{First half of 2006: HK$191 million}.

Container Terminal
The Group has a 10% interest in HIT Investments Limited and Hutchison
Ports Yantian Investments Limited. The Hong Kong ancl Yantian deepwater
port operations continued to maintain a stable profit performance for the
period under review.

FINANCIAL REVIEW

Capital and Funding

As at 30 June 2007, the Group’s consolidated cash and cash equivalents
amounted to HK$10,143 million. The Group's borrowings as at 30 June
2007 were HK$10,795 million with HK$5,589 millicn repayable within 1
year, HK$5,202 million repayable after 1 year but within 5 years and
HK$4 million repayable after 5 years. Al the borrowings were subject 1o
floating rates.

As a result of the disposal of entire interests in the petroleun and refated
product distribution business, the Group's gearing ratio (net borrowings
relative to total equity) reduced to approximately 2.2% as at 30 June 2007
{31 December 2006: 7.1%). The gearing ratio subsequently incraased to
7.1% after the payment of the special dividends in August 2007 which
was made in connaction with the aforesaid disposal.

The Group's principal assets, liabilities, revenue and paymeants are
denominated in Hong Kong dollars, Renminbi and US dollars. As al 30 June
2007, 58.0% of the Group's cash deposit balances was held in Hong
Kong dollars, 35.4% in Renminbi and 4.9% in US dollars; whereas 62.0%
of the Group’s berrowings was denominated in Hong Kong dollars and
28.6% in Renminbi with 8.8% in US dollars. Moreover, to mitigate the
interest rate exposure, the Group entered into certain interest rat2 swaps
to hedge against part of its borrowings.

Pledge of Assets

As at 30 June 2007, assets with a carrying value of HK$429 million
{31 December 2006: HK$153 million) were pledged for total borrowings
of HK$227 million (31 December 2006: HK$214 million),
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FINANCIAL REVIEW (continued)
Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June 2007.

Employees

As at 30 June 2007, the Group, excluding its associated companies, had
a staff size of around 115,000, amongst which more than 94% were
employed in the Chinese Mainland, whilst the rest was mainly from Hong
Kong and overseas. Remuneration packages are assessed in accordance
to the nature of job duties, individual performance and market trends with
incentives paid in the form of cash bonus and share option.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 5 September 2007
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Condensed Consolidated Profit and Loss Account

B E —BEE 7 H T+ 5 (-8 A For the six months ended 30 June 2007

BEFA=+84~EA
For the six months ended 30 June

BT tE ZEERE
2007 20086
CREFE)  CRESHBEES)
{Unaudited) (Unaudited and
restated)
i3k EYEBT BEEET
Notes HK$ million HK$ million
PRS2 % Continuing operations
gxa Turnover 2 24,543 19,329
SEE M Cost of sales (18,572) {14,543)
£ Gross profit 5,971 4,786
Higlg A Other incoma 3 737 721
HERSHEH Selling and distribution expenses {3,856) {2,923)
—MEITHEA General and administrative expenses {1,021) (©16)
i F 17 Finance costs 4 {213) (218)
RGBS DR REER Share of net results of associates 162 151
B AT A Profit before taxation 1,780 1,601
HIA Taxation 5 {(352) (312)
FAER 2 X% 2 AR T) Profit for the period from continuing
oparations 5] 1,428 1,289
EELEE 8 Discontinued operation
BRI s EBY Prafit for the period from discontinued
T HE T operation 6,8 2,576 232
FRAHH Profit for the period 4,004 1,521
SER Attributable to:
R ER Shareholders of the Company 3,737 1,266
LS Minority interests 267 255
4,004 1,521
sREH Earnings per share 9
FREeRDEHBEZERE  From continuing and discontinued
operations
HE Basic HK$1.58 HIK$0.55
#E Diluted HK$1.56 HK$0.54
R E R From continuing operations
HA& Basic HK$0.49 FK$0.45
i 3] Diluted HK$0.48 HK$0.45
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Condensed Consolidated Balance Sheet

RoFFR-LENHA=1H At 30 June 2007

BR=QEtE W_BERF
#“A=1+H +ZBA=1+—E
At 30 June At 31 December

2007 2006
(RIBERZ) (BB
(Unaudited) (Audited)
FaE BEBRET HBETET
Notes HK$ million HKS$ million
RN A Non-current assets
EEH#E Fixed assets
— B - Investment properties 10 6,933 5,899
—RIEE BB EAY - Interests in leasehold land held for
T ibaERs own use under operating leases 10 2,037 1,950
~H it - W RRE — Other property, plant and equipment 10 16,973 15,191
5k Goodwill 5,809 3,481
HitbEHEE Other intangible assets 110 113
PRV O 2 MR Interests in associates 1,320 1,153
AERE Available for sale investments 44 53
BfizE Prepayments 192 467
ELHBEE Deferred taxation assets 116 123
33,534 28,430
prid n)= 1 Current assets
FHE Stocks 7,530 6,725
B 5 R HAEN IR Trade and other recelvables 11 4,348 5,366
fTHEERmIA Derivative financial instruments - 163
AEREIRIE Taxation recoverable 1 14
BeRRTES Cash and bank balances 10,143 7,056
22,032 19,324
KBaR Current liabilities
H2EHMEETRE Trade and other payables 12 {14,110) {12,554)
FESRMIA Derivative financial instruments (4} (167)
BEIER Short term loans {5,589) {4,997)
FEf BiIR Taxation payable (276) {(208)
(19,979) (17.926)
HEEERE Net current assets 2,053 1,398
OEERATAE Total assets less current liabilities 35,587 29,828
#HBAR Non-current liabilities
EHIG Long tarm liabilities (5,206} (3,840)
BREREARS Deferred taxation liabilities (1,061} {1,023}
29,320 24,965
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BRERH#E Capital and reserves

[iL&:N Share capital

(5] Reserves

EATIREMGEL Equity attributable to shareholders
of the Company

P HMRERED Minority interests

BiEis Total equity
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RIREtE BoEBNE
~B=+8 +=A=+—8
At 30 June At 31 Cecember
2007 2006
(FREBHEE) (IBE#Z)
{Unaudited) {Audited)
EEEHTIT EBWBERT
HKS$ million HKS$ million
2,376 2,358
20,388 16,783
22,764 19,141
6,556 5,824
29,320 24,965
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Condensed Consolidated Cash Flow Statement

BE-FEFLFENAZ=-Hi1E7EE For the six months ended 30 June 2007
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Net cash from operating activities

Cash flows from investing activities
Disposal of discontinued operation

{net of cash and cash equivalents disposed of}

Acquisition of subsidiaries and purchase of
additional interest in subsidiaries

Purchase of fixed assets

Other investing cash inflows

Net cash used in investing activities

Cash flows from financing activities
Net cash inflow/{outflow) from banks
and other borrowings
Cther financing cash inflows

Net cash from/{used in) financing
activities

Net increase/(decrease) in cash and
cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of the balances of cash and
cash equivalents
Cash and bank balances
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®EXA=+BLEAER

For the six months ended 30 June

—SEtE TERRE
2007 2006
(RIBFIR) (REHFER
(Unaudited) (Unaudited)
BMERT A¥aET
HKS million HKS$ million

2,591 2,301
3,019 -
{2,911) (197)
{2,798) (1,227)

227 457
(2,483} {967}
2,726 (2,426)

194 30
2,920 (2,396)
3,048 {1,062)
39 {5)

7,056 6,926
10,143 5,859
10,143 5,859
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Condensed Consolidated Statement of Changes in Equity

#HE-RF+FNHA =1 BiF7 1B A For the six months ended 30 June 2007

o
EREE 1
FAERNAGER Minority Tolal
Equity attributable to shareholders of the Company interests equity
RERSH
HABR
Employes
B3 L4 BIEE  share-based Heaf ARHR REn
Share Share Valuation  ¢ompensatiozn Hedge  Exchange Retained ait
capital premium reserve fesenve reserve reserve profits Total

BYEBT  BMEET  A%AEL  BYEAR  BRSER AMEAR  EWEER AMEAR  RNEEm BWaER
Hefmiton  HkSmfien  HKmilon  HiSmlion  HiSmlion  HeSmlion  HKSmilon  HKSmilon  HKSmilion  HKSmilion

R00E1AIE AL January 2007 2358 12606 6 168 13 506 3510 19,144 5824 24965
dzae Exchange rate
adjustments - - - - - 316 - 316 126 442

Bt +HIR  Recognition of changes
A fERY in fair vaue of
dervative francial
insiruments - - - - i - - 15 - 18

HEEERZAEE,  Nelincome recogniscd

BAZE arecily in equty - - - - 15 3i6 - K¢ 12 457
CEURGH Release due o disposel
il b of avalable for sale
investment - - 2 - - - - 2 - 2
BERERH Profit altributatle to
shareholders - - - - - - 3737 kYK 267 4,004
EBACEITRY  Totalracognised income
i} and expenses for
the period - - @) - 15 k)l 3137 4066 3% 4459
BRAMEARE  Shaesissuedal
premium i8 155 - - - - - 7 - 173
BABGRA Shase issue EXBNSES . i) - - - - - 1] - i
RARRAS Acquisition of
subsiclaries - - - - - - - - 4 41
EBHRLIEE  Puchase of additional
niterest in subsidiaries - - - - - - - - (843 (443)
FRBEH Contibution from
minty sharcholdars - - - - - - - - 2 162
Re Dhviclends - - - - - - 17) 617) 2 {638)
ERnREEH Employes share option
benefits - - - 2 - - - ? - 2
18 154 2 2 15 kil 3120 3,623 132 4,355
Roo0r¥6A%0R AL 30 June 2007 2,376 12780 4 it 2 822 6630 2764 6,556 230
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L2 1] i
FLERNAGRE Minority Total
Equity attributable to shareholders of the Company interests equity
1]
ARER
Employee LB
B% BHaa HAHR  share-based il | Hotig gFiBn G
Share Share  Vahiation compensation Warrant Hedge  Exchange Retained 11§
capital premium 18580 feserve reserve resenve resenve profits Total

ABGET  AMENL  RNALA  EMENG  BMENA  AMBEL  AS3AR ANEER  AMEER  AMEAR RAMEAR
HGmon  HKEmIm  HKSmTon  HGImDon  HKSmon  HKSmTon  HKSmZon  HKSmDon  HKSmTon  HKSmOon  HKSaon

RA0GE1RIE ALY Janvary 2006 2233 11624 4 145 168 3 188 3831 181% 4147 234

gzan Exchane rata adpustments - - - - - - 8% - 8 ki o0
BRITEUIA  Recogniion of changes in far
LR RERE vallz of dervative financia
nstnments - - - - - 5 - - 5 - 5

HEEERAREZ  Netincome recognised directly

kASS in equity - - - - - 5 [:1] - 94 3 125
BREEHABS  Translertoprofi orloss - - - - - ] - - ] - @
REREEH Profit attrbulzble to sharehoiders - - - - - - - 1,266 1,266 55 1501

FERCHRNE  Total recognised income and

1| expenses for the period - - - - - 3 8 1,286 1,358 266 1,644
BEMBARG  Sharesissved al premim % 762 - - - - - - 850 - 860
BIRGRR Share $5u8 expensas - 1] - - - - - - ] - )]
i L g Aoquicition of subsidiaries - - - - - - - - - k! ']
SRRELR Conirbution from minosty

sharcholders - - - - - - - - - 2 i}
RRAWEEM  Released upon repayment of

TARHY corr pound fnancial instruments - - - - {168) - - 168 - - -
e {videas - - - - - - - (582) [582) %5} {881
FADAKRHY  Employee share cption benefts - - - i - - - - 1 - 11

% 761 - il (168} 3 8 852 1,646 24 1887
RFAO0BE6RNA  AL30 June 2006 231 12,385 4 156 - 8 ar 4,683 19842 4088 2483
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REASR & I ISl S B =
Notes to the Condensed Consolidated Financial Statements

—ERuU]

WiuEMN
BE_ERLERAZTHIE#FEZDHE
RUREELLEBAELAZBEERYE
B e

REIEE
BE-F¥LFAA=1THILNEA Z A
DR EEE ([P MM BEE]) DRETE
BeXHMARLRES LR ERTR
AIDHS 18R EHEERERTE L
RI(FERGEAER]) E345% [ HMBER R E
BY o

TERHEE
RETPMERERANGHIRRERERE
ZERRET_AZT B ILEEREMER
ERTHEE R -

ROBERE  FRESSIAEEGHHL S
(IERETMAR]) RhFRTER - B3R
2 (T ERM S ESER)) - REHIFE
ARG RS LR EANARE SR F —
A—BHGNSETER] -

SIMZENT SRR RN AETRED
EESHR R &5 MRS RV BEAR Y
REREARE  MERAEDERATEEE -

A ERYBARIMEE AL HCHRE
Mo R RS R RIE - AATE
P 3 B SER RRIER G R mMay
PR SBR EA LS o

General

Independent review

The interim results for the half-year ended 30 June 2007 are
unaudited and have been reviewed by the Company's Audit
Committee.

Basis of preparation

The condensed consolidated interim financial statements for the
six months ended 30 June 2007 (“interim financial information”)
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS"} 34 “interim Financial Reporting”.

Principal accounting policies

Save as disclosed below, the accounting policies used in the
preparation of the interim financial information are consistent with
those used in the annual financial statements for the year ended
31 December 2006.

In the current period, the Group has applied the new standards,
amendments and interpretations (new “HKFRSs™) issued by the
Hong Kong institute of Certified Public Accountants ("HKICPA™,
which are effective for the Group's financial year beginning 1
January 2007,

The adoption of these new HKFRSs has had ne material effect
on the results or financial positions of the Group for the current
and prior accounting periods. Accordingly, no prior period
adjustments are required.

The Group has not early applied the new or revised standards
and interpretations that have been issued by the HKICPA, but
are not yet effective. The directors of the Company anticicate
that the application of these standards and interpretations wifl
have no matsrial impact on the resuits and financial positions of
the Group.
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=, afiianaEitE 2. Turnover and Segment Information

FERHAR — EEBRS Primary reporting format — business segments
EanER
G0
(Bet
Ei3:¥d 4
)08 BRER  Petroleun
-1 ZRR  and Related
Food §in g Products
Processing HAYE  X4RE Continuing  Distribution
" 4] and B8 Investment  Investments HR  Operations {Discontinued it

Retail  Beverage Distribufion Tetle  Propety andOthers  Elimination Total  Operztion) Total
EYRET  BMRER  RWAEER  YEER RMAEER  BMEER  AMAMR  AMEST  AYEER  AMEER
HESmZon  HKSmi%n  HkSm%on  HKEmfn  HKSm¥on  HKEmPon  HKSm¥on  HKSmSon  HKSmTon  HKS mon

BE-QREEARSTE  Forthe six months ended

o] 30 Jung 2007
41 1] Tumover
fifi:13 Extermal sales 12410 6,21 3318 2318 168 - - 543 10,610 3,153
RREE Inies-segment sales’ & 12 85 - 15 - (19} - - -
& Tod 243 5,28 344 2318 183 - 1) 543 10610 3,153
FERK Segment resuft 42 38 300 126 506 3] 1,756 251 2007
| FEAANAATT Unatocated comporate expenses 521 - (52)
‘ HeMA Interest income 127 13 10
| $RRHEOREE  Pollondgesdo
j T discontined opeegion - - - - - - B % X<
] Finance costs 213) (23} {236)
AEBEATLIEIE Shere of net results of associates - - - - - 162 162 - 182
! #5 Taakion {352} (58} (210}
; M Prafitfor the period W8 25 40
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= OOpRaSEIEw 2. Turnover and Segment Information (continued)
FERTRE - REHE D Primary reporting format — business segments (continued)
THRER
Ealg
{cHt
gRen
f201 MR Petroleum
R 288 and Related
Food RHE % Products
Processing BRAE  ABRR Continuing ~ Distribution
" [14:] and 5% lnvestment Investments H&  Operations (Discontinued - 5l
Refail  Beverage Distribution Textle  Property and Others  Elimination Tofal  Operaticn} Total
ANTEn  AMEEL BNEEm  AMEET  BMEEn  GYEER  BEAET  ANEHER  A¥nEr  AMEER
HGmon  HGmTon  HSmlon  HOSm™n  HKGaZon  HKSmTon  HKOmfon  HKSmTon  HESmon  HKSmlon
BE-9REAASHD  For the six months ended
LL+8AR 30 June 2006
i 1] Turnaver
HiRE Extemal sales 9462 434 2843 2,126 157 - - 19.3% 12,25 31,681
1) Inter-seqment sles” 48 4 4 - i - fi12) - -
it Toid 9410 4345 2589 1% i - {112} 19,329 12,25 31,581
HEeR Segment result 3 3 25 % 569 - 1576 Kil] 1879
FILRRLALE Unatocated comorats expanses 139} 39}
HERA Interest income 13 | 13
afire Finanoe oosts i¢18} (%) (248}
ERERLRRAGH Share of nel resutts of assoviates - - 5 <3 - 148 {51 151
5] Taeeion 12) w0
P Profit for the period 1289 23 1,921

‘ RIBE S E TSRS R AT IS TS TR -

Inter-segment sales were charged at prevailing market rates.
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Other Income

Other income includes
the following:
Continuing operations

Dividends from unlisted
available for sale
investments

Interest income

Valuation gain on
investment properties

Profit on disposal of
interests in associates

Discontinued operation
Dividends from unlisted
available for sale
investments

#RFHA=+BILAER
Six months ended 30 June

ZPetE ZERERF
2007 20086
BEESET A EET
HK$ million HK$ million
2 2
127 131
381 430
1 1

1
13 4

Interest income




M. MERE

FBIRER 2%
ARAEAZBMERTHER
BB 8

BEROFATBIGE 2 R ITERP2

RO % i (SRR EE H k)

B RERAEKERR ZBREA SRR

ERLEERZEE
ARAFAERNEZRITEK
R E AL B HLL

RAXH

h AR CEREAUDSEARAEMBARR
FRRAIETER A -

Finance Costs

BESA=+81E5FA
Six menths ended 30 June

—BetHE —BEERE
2007 2006
ERAET EETET
HK$ miltion HKSE million
Cantinuing operations
Interest on bank loans and
other loans wholly
repayable within
five years 214 210
Interest on other loans not
wholly repayable
within five years 2 2
Financing charges
(net of exchange gain) (3) 9
213 221
Less: Amount capitalised
in cost of qualifying
assets” - (3}
213 218
Discontinued operation
Interest on bank loans
and other loans wholly
repayable within
five years 18 28
Financing charges 5 2
23 30
236 248
* The amount capitalised represents the barrowing cost of lnans which

are borrowed specifically for the purpose of obtaining the gualifying

assets.
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5. Taxation

SMEAA=+BiILREA
Six months ended 30 June

HREE R
EIMBUE
B
PEA

RBIEBIR
EHE
BT Rt

IO
FHMBHIR
EFiE
FEAI
Eon

BIERIT
HiE

EREFGHEIVB R AN 2 (&5 R RN AR
BE17.5% (ZBTRE 17.5%) 513 - hE
M B A F) Z B R R R E A IR EEE
b ERBEREE - GIMREIES SEE
EzEABER -

—RetE ZRERFE
2007 2006
EREERT EEEEL
HKS million HK$ million
Continuing operaticns
Current taxation

Hong Kong 67 64
Chinese Mainland 216 165
283 229

Deferred taxation
Hong Kong 62 69
Chinese Mainland 7 14
352 312

Discontinued operation
Current taxation

Hong Kong 58 33
Chinese Mainland - 14
Overseas 2 -
60 47

Deferred taxation
Hong Kong (2) {2)
58 45
410 357

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%) on the
estimated assessable prcfits for the period. Enterprise Income Tax
has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the subsidiaries
in the Chinese Mainland. Overseas taxation is calculated at the rates
prevailing in the respective jurisdictions.
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RETEE+EEZEARKKAGR-_FFL
FZA+AERBBNERAEHE - BAfsh
BRROFERAGBE R —R25% © #
BHEFR-_FENF—A—BRER - ¥R
3 B FAASEE M REMMEANE - &
ERERERBRAEAERRRABRANN
BMEARNBEERER - R AR EREE
B RENHBLE - AR MR LHRITBIE
MEREF TEEREZRBENBROTHEE
A BTAEERT IS BUR IR IT I R REER -

AR

FRBHEHRTRER

FRCR 2 1

]
—anAE
—EREANSANEE

BIGAEBRHE
(BRE—RRITEEARN)

DERaKE
HEREEEMTER

S Jid k=g 2

wE
—BHEE
—EREEASAEMAE

BERAERH
(BfEE-BRETREAA)

B8 mmAR
HEEEEEREER

Taxation (continued)

Pursuant to the Enterprise Income Tax Law passed by t1e Tenth
National People’s Congress on 16 March 2007, the new Enterprise
Income Tax rates for domestic and foreign enterprises are unified at
25% and will be effective from 1 January 2008. For certain
subsidiaries which are currently applying statutory tax rate of 33%,
deferred tax is recognised based on the tax rate that is expected to
apply to the period when the asset is realised or the liability is settled.
For other subsidiaries which are currently applying preferential rates,
deferred tax is recognised based on the current tax rates since the
implementation measures on transitional policy of preferantial tax
rates granted under current tax law and administrative regulations
have not yet been announced.

Profit for the Period

BEARA=+H1EAfA
Six months ended 30 June

—RetEF ZBERE
2007 2006
ANEHET AMBET
HKE million HI<KE million
Profit for the period
has been arrived
at after charging:
Continuing operations
Depreciation
— Qwned assets 7 685
— Assets held under
finance leases - 3
Ameortisation of intangible
assets (included in general
and administrative expenses) 7 17
Cost of goods sold 18,378 14,416
Loss on disposal of fixed assets 3 2
Discontinued operation
Depreciation
— Owned assets 22 52
- Assets held under
finance leases 4 4
Amortisation of intangible
assets (included in general
and administrative expenses) - 2
Cost of goods sold 10,176 11,549
Loss on disposal of fixed
assets - 3
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7. Dividends

BEFAR=1t8L~ER
Six months ended 30 June

ZERTE ZBBARF
2007 2006
BEEEHT ANEEL
HK$ million HK$ million
2006 final dividend, paid of
HK$0.26 (2005:HK$0.25)
per ordinary share (Note a)

617 582

() At the board meeting held on 4 April 2007, the directors
proposed a final dividend of HK$0.26 per ordirary share for
the year ended 31 December 2006. Such proposal was
subsequently approved by shareholders on 31 May 2007.

(b) At the board meeting held on 17 July 2007, the directors
declared a special dividend of HK$0.6 per ordinary share. The
special dividend paid was approximately of HK$1.4 billion.

(c} At the board meeting held on 5 September 2007, the directors
declared an interim dividend of HK$0.15 per ordinary share
(2008: Interim dividend of HK$C. 14 per crdinary share). Based
on the latest number of shares in issue at the date of the report,
the aggregate amount of the dividend is estimated to be
HK$357 million {2006: HK$327 million).
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8. Discontinued Operation
The Company completed the disposal of its petroleum ard related
products distribution business at a cash consideration of
approximately HK$4 billion at the end of June 2007,

The results of the discontinued operation inctuded in the condensed
consolidated profit and loss account are set out below:

BEAA=+RBIFHA
Six months ended 30 June

—RYtE ZEERE
2007 2006
BEANT RAEEHET
HKS$ million HKS million
Profit for the period from
discontinued operation
Revenue 10,750 12,293
Expenses (10,509) (12,016)
Profit before taxation 241 277
Taxation (58) (45)
Profit after taxation 183 232
Profit on disposal of
discontinued operation 2,393 -
2,576 232
Profit for the period
attributable to:
Shareholders of 2,576 217
the Company
Minority interests - 15
2,576 232
Net assets of discontinued
operation disposed of 1,600 -
Cash flows from
discontinued operation
Net cash from operating
activities 67 70
Net cash from/Aused in}
investing activities 13 (185)
Net cash from/{used in}
financing activities 64 (13}
Net cash flows 144 (128)
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Earnings Per Share

For continuing and
discontinued operations
The calculation of the basic
and diluted earnings
per share is based on
the following data:

Earnings

Profit attributable to
shareholders of the
Company for the purpose
of calculating basic
earnings per share

Interest saving on exercise
of convertible bonds

Profit attributable to
shareholders of the
Company for the purpose
of calculating diluted
earnings per share

BEAB=+H1LEAEA
Six months ended 30 June

ZWetE TERN
2007 2006
BEAET BEERT
HK$ million HK$ million
3,737 1,266
- 50
3,737 1,318
—REtE —BERE
2007 2006

Number of shares

Weighted average number
of ordinary shares for the
purpose of calculating
basic earnings per share

Effect of dilutive potential
ordinary shares
- Share options
- Convertible bonds

2,368,421,976

24,121,589

2,308,889,440

42,258,804
99,112,210

Weighied average number
of ordinary shares for the
purpose of calculating
diluted earnings
per share

2,392,543,565

2.450,261,554
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9.

Earnings Per Share (continued)

BESA=+HLEARER
Six months ended 30 June

—¥¥LtE

2007
EEEER
HK$ million

ZRESRF

2006
BEEET
HK$ million

For continuing operations
The calculation of the basic
and diluted earnings
per share is based on the
following data:

Earnings
Profit attributable to
shareholders of the
Company for the purpose
of calculating basic
earnings per share 3,737

Less:
Profit attributable to
shareholders of the
Company from
discontinued operation (2,5786)

1,266

(217}

Profit attributable to
shareholders of the
Company for the purpose
of calculating basic
earnings per share from
continuing operations 1,161

Interest saving on exercise
of convertible bonds -

1,049

50

Profit attributable to
shareholders of the
Company for the purpose
of calculating diluted
earnings per share from
continuing operations 1,161

1,099

The denominators used are the same as those detailed above for

both basic and diluted earnings per share.
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srAH e 9. Earnings Per Share (continued)

BEEBE ¥R For discontinued operation
BEREER RS EBAMESR D ARTE Basic earnings per share for the discontinued operation is HK$1.09
SHFABY57T6EBT(CEEAT A% per share (2006: HK$0.10 per share) and diluted earnings per share
ATEHE) R EVAFUNERARRFES for discontinued operation is HK$1.08 per share (2006: HK$0.09
FigEAFEETEH  DRIEBRE 2 2BNE per share), based on the profit attributable to shareholders of the
RERBNASTIEN1.00T (ZBERE: Company from the discontinued operation of HK$2,576 million {2006:
SRAER10L) BERLEBEZEBAOER HK$217 million) and the denominators detailed above for both basic
BEERNAEREE1.08T(ZEENE: § and diluted earnings per share.
B A&EN0.097%) -
s prig &4 10. Fixed Assets
RoR  BEREN
Qther property, plant and equipment
REBR
HEREN
hd. 3 a-
Interests in DRRRMG
leasehold BrHE
land held Plant,

for own BRWE  machinery

#BE%%  useunder  Buildings  and other
[nvestment  operating held for fixed it &t
properties leases OWN Use assels Sub-total Total
A¥GET  ANEHERT  E%EER  E¥EEn  A¥EER  A%aERn
HKS milion  HK3milion  HK&milion  HK$milion  HKS milion  HKS million

RaSE/ 240 Net book vakies/Fair values

FoBRREE-A-H At 1 Janugry 2007 5899 1,950 5,348 6,845 15,181 23,040
BRMELEREA Relating to acquisition of subsidiaries - ] 190 347 537 635
#E Additions 173 102 51 24712 2523 2,798
HEHBLREET Relating 1o disposal of subsidiaries {28) {116) {107} {267) {374) (518)
e Disposals (18) {5) (13) {61) (54) {84}
K& Depreciation - (26) {126) (605) 731) (757}
EfhgR Adjustment on valuation 381 - - - - 381
EEZZHATRR tmpairment loss recognised - - - (1) (1) (1)
BEAER Exchange difference 24 34 143 248 o 449
A8 Reclassifications 499 - 366 (865) {499} -
R-RBLFAA=TH At 30 June 2007 6,933 2,037 5,850 11,123 16,973 25643
TR EANBCSTRZEEMECRHBEIE The investment properties have been valued at 30 June 2007 by
EEEMAMBERITARLCEEDEME - Dehenham Tie Leung Limited, an independent professional valuer.
EMBEAETEDISHA -  AEWMERE - Other fixed assets mainly comprise vessels, leasehold improvements,
AERM - SR BHUERRE - RERE cold storage facilities, plant and machinery, furniture and equipment,
BIE . motor vehicles and construction in progress,
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11. Trade and Other Receivables

Included in trade and other receivables are trade receivebles and

their aging analysis is as follows:

RIBTtE R-BBEARF

#~A=+8 +=—RA=+—H

At At

30 June 31 Cecember

2007 2006

AR EET AXBEL

HKS million HK$ million

0 - 30 days 1,036 1,874
31 - 60 days 259 357
61 - 90 days 100 120
>90 days 178 161
1,573 2,512

The Group normally trades with its customers under the following

credit terms:
a cash upon delivery; and
b open credit within 60 days.

12. Trade and Other Payables

Included in trade and other payables are trade payables and their

aging analysis is as follows:

RIR¥tEF RIIBEAF

#~A=+8H +=H=+—R

At At

30 June 31 December

2007 2006

AT HNEHET

HK$ million HK$ miliion

(- 30 days 3,308 3,847

31 - 60 days 1,069 1,288

61 - 90 days 414 330

>90 days 749 552
5,540

8,017
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| += Bx 13. Share Capital

BZRVtEXAZTE ROSFAFTZAZH-A

| At 30 June 2007 At 31 December 2006
| L BN RGA eI
| Number of Nominal Nurnber Nominal
' shares valtue of shares valug
! EER BNEEx BHER BYEER
| milion  HKS million milion  HKS million
i HE Authorised
| SREERY LSRR Ordinary shares

of HKE1 each 3,000 3,000 3,000 3,000
|
| ERTRMR Issued and fully paid
| R-A-13 At 1 January 2,358 2,358 2,233 2,233
! ERRE Exercise of
| share options 18 18 125 125
; 2,376 2,376 2,358 2,358
|
: +m. [THE R 14. Capital Commitments
|
’ N=RY+LE K- BEARE

#“A=+8 +=-A=+—8H

' At At
’ 30 June 31 December
| 2007 2006
| BERET BEEHET
: HK$ million HKS million
|
| REHEMARTR ZERRERT: Capital commitments

| outstanding at the
| balance sheet date are

; as follows:

‘ O 8 A M AR B Contracted but

| not provided for 2,647 999
B R ELS Authorised but

not contracted for 6,111 1,249

8,758 2,248
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+a. OXBELELD 15. Material Related Party Transactions
B, X0fRHMBLFE @rREL2ZREAL) A. Transactions between the Company and its subsidiartes, which

ETzERenRSBERYHY  EREXN
SEPEE  RUAFAEET T FIEREX

are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. The Group

MExs - entered into the following material related party transactions
during the period.
BEASA=+8ER1IA
Six months ended 30 June
—RetE ZETAE
2007 2006
ENEEL EYEET
HK$ million HX$ million
ABEQABEARS Purchase of goods from
associates 193 180
BETR D RER R Receipt of services from
(SNl BN Fellow subsidiaries 34 144
B TFIRBHEES Sales of goods to
B e E s R Bl Fellow subsidiaries 3 10
NS Associates 69 69
MEARREHEALR Rendering of services to
RS fellow subsidiaries 2 2
ESRAEED 2 HBA R Operating lease payments
ERBOFE from fellow subsidiaries 1 -
mE AR REZHBLIRN Operating lease payments to
BENIGHE fellow subsidiaries 27 23
HhERe Tank storage services fees to
—FEHERR 2 7 A holding company 70 70
Bamfm.s B AgE Fellow subsidiaries 1 1
MR HEREETREMATHAE) Management fees received for
WEE R provision of certain services
at oil depot
—REER 2 7 A holding company 1 1
/NG b==4C ol 7 PN Fellow subsidiaries 9 9
BESHERGEROEERIREETZES Transactions under godown
management agreement and
facilities management
agreement
W TR RS AR B Receipt of service fees from
—EAR 2 E A holding company 58 96
SR EEE.HEAR Fellow subsidiaries 48 40
m—fER LR AT Payment of monthly fees to
a holding company 18 18
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+a5. OXBEQTD D
Z. ZHEMETHEHAMBTEES:

FEW A
=N L N
Egkﬂf\

ANE-SEE
BRRIREZHBLE

HEQE

Rt EAtERRHBBRIXE /&% -

FEEAFATPEEROAF(ERERF))
(- mle rh B AT H)D T — ER AR R R
Mz A% 8 o bR ELEER 8 0w S [0 K s gL A A
DEEITZ RS - BREITE B E RGBSR
o B P BT B sk el A A s 2 TU RO
TEBER -WERA  BEHBLFINM
Sh BETRIEERN RN RYTTRE
CHBREEHNR -  MERFHANETZRS
(BREBERERES HEAEE-RRER
BRI o ARERA - REATEMN XA
ZHERBERADRNGEEERN -

15. Material Related Party Transactions {continued)
B. The Group had the following material related party balances:

R-BEtE R-ZBERF
#“A=+H +=-HA=+—8&
At At
30 June 31 December
2007 2006
AREET e AE
HK$ million HKS$ million
Amounts due from:
Fellow subsidiaries 11 12
Associates 26 25
Amounts due to:
Fellow subsidiaries 50 57

Associates 17 19

C. Transactions/balances with other state-controlled entities in

Chinese Mainland.

The Group itself is a part of a larger groug of companies under China
Resources National Corporation ("CRNC™ which is controlled by
the People's Republic of China ("PRC") government. Apart from the
transactions with CRNC group and the associates of the Group, it
also conducts businesses with entities directly or indirectly owned
or controlled by the PRC government in the ordinary course of
business. The Directors are of the opinicn that those entities other
than the CRNC group do not have the power 1o govern or participate
in the financial and operating policies of the Group. The transactions
including sales and purchases of goods and services, with these
entities are conducted in the ordinary course of the Group's business.
The Group believes that it has provided, at the best of its knowledge,
adequate and appropriate disclosure of related party transactions
as summarised above.
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Other Information

RIBREIH Y

REEREIA - AARRBAEE - BERBEHE
EHTRAZAR - BOATBFQFZ 8E (s
Bl - BRUEBAS - RBAELDE—REN TR F—
AZ+—BECERE B AR eRRRETE - D
A AT RERERRTTE (&8 -

BE-FTLEXAZTEERBAR - Fiztdieviz
I EUR - FEGHHNIERFEER_BBNES
HE -

Share Option Schemes

During the period under review, the Company operates a share option
scheme for the purpose of promoting additional commitment and
dedication to the objectives of the Company by the participants ithe “New
Scheme”). In addition, certain outstanding share options were still held
under a share option scheme which subsisted until 31 January 2002 and
was terminated on 31 January 2002. (the “Old Scheme”).

There are no changes in any terms of the New Scheme during the six
months ended 30 June 2007. Detailed terms of the Old Schemz and the
New Scheme were disclosed in the 2006 annual report,

HTREFHEHMEL - AR 22+ FA=+8 Details of the share options outstanding as at 30 June 2007 which have
CEXSIr 0l i 8 = R been granted under the Old Scheme and the New Scheme are zs foliows:
{B) #HH (a) Directors
RBERE: Fak N
Number of share aptions’ Price of Company's shares?
fiem RoReLs BERE RERE RENE RI¥VtE CREZRER EAEZRRA
L -A-B 12 R RERRES %% AA=tA AR RET
RHAM  Exercise BRAE Granted  Exercised  Gancelled Lapsed [%fif® Foroptions For options
Date of Price Qutstanding  duringthe  duringthe  during the during Qutstanding granted  exercised
1431 Name of director ~ grant HKS  at 1/1/2007 period period period  the period at 30/6/2007 HKS HKS
Ru Independent
U Non-executive
1 Directors

BES Chan Po Fun, Peter  02/06/2004 9.55
BAE Houang TaiNish  02/06/2004 955
TFR LiKa Cheung, Eric  02/06/2004 9.55

At Tota

200,000 - - - - 200,000 - N/AY
200,000 - - - - 200,000 - M/A!
200,000 - - - - 200,000 - NiA
600,600 - - - - 600,000
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Share Option Schemes (continued)

{b} Employees and other participants
Summary of share options granted to employeas of the Group (other
than directers of the Company) and other participants are set out
below.

0]

Employees (other than directors of the Company)

REEYE" FATRHBEAR
Number of share options' Price of Company's shares?
HER  RoRRLE RENR RERR REER RERR RS9t CRHZBRE SAEzBRRE
EER -A-8 o 1 3% 5%  #~A=+8 oty BT
Exercise k(T Granted Exercised Cancelled Lapsed &  Foroplions  Foroptions
AN Price  Quistanding  duringthe  duringthe  duringthe  duringthe  Outstanding granted exercised
Date of grant HKS  at $/1/2007 period period period period  at 30/6/2007 HK$ HKS
=B
0Old Scheme
20/06/2000 719 475,000 N/A? 161,000 - - 314,000 - 24,492
21/11/2000 7.08 945,000 N/A? 14,000 - - 931,000 - 28.300
1,420,000 N/A® 175,000 - - 1,245,000
EAE gl
New Scheme
07/02/2002 747 634,000 - 210,000 - - 424,000 - 26.450
19/04/2002 7.40 284,000 - - - - 284,000 - N/AY
(02/08/2002 8.32 720,000 - 220,000 - - 500,000 - 26.341
24/01/2003 7.25 50,000 - - - - 50,000 - N/AY
14/04/2003 6.29 274,000 - 40,000 - - 234,000 - 24,925
01/08/2003 7.10 80,000 - - - - 80,000 - N/A
08/10/2003 8.90 352,000 - 150,000 - - 202,000 - 24.467
14/01/2004 9.72 15,113,000 - 8,030,000 - 400,000 6,683,000 - 25.279
20/04/2004 9.89 2,892,000 - 1,660,000 - - 1,232,000 - 27.654
25/05/2004 9.15 4,154,000 - 1,882,000 - - 2,172,000 - 25.789
2210772004 9.80 160,000 - - - - 160,000 - N/A#
04/10/2004 10.35 17,622,000 - 4,560,000 - - 13,062,000 - 25.880
17/01/2005 11.40 120,000 - 40,000 - - 80,000 - 27.400
22/07/20056 12.50 720,000 - 200,000 - 80,000 440,000 - 27.365
43,175,000 - 7,002,000 - 480,000 25,608,000
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(Z) REERHHSRE D

Share Option Schemes (continued)
(b) Employees and other participants {continued)

W RtgRE (i} Other Participants
1R FAFRGBIE
Number of share options’ Price of Company's shares?
TR R-98tE BEER HAHR B4R REEE  RCetE cRdzRER EEEZRARR
BET -A-H #il % 137 &% #A=+H BER AR
Exercise &7 Granted Exercised Cancelied Lapsed &TE  Foroptions  Foroptions
R Price  Qutstanding during the during the during the duringthe  Qutstanding granted exercised
Date of grant HK$  at1/1/2007 period period period period  at 30/6/2007 HK$ HKS
iif|
New Scheme
05/0372002 7.35 3,385,000 - 435,000 - - 2,830,000 - 26.747
14/04/2003 6.29 120,000 - 120,000 - - - - 24,925
3,485,000 - 555,000 - - 2,930,000
1. BBES B EBREMIE 2 EARHEHRR 1. Number of share options refers to the number of underlying sheres in the

i3

2. MOELSRAMEMRER ZQERHEE - A
REBRESORHAHM—EZS8 - R}
EEFRRERPMAR LML
Y - RS EBIMERRER 2 F 07
Bin (s - RFAMRAETTE O MA - BOR
BT pREf R W T2 pE R -

3. LXARERL . EAER SR L A MR
WM FLAEN  mEARARREZAER
BEIT e

4. ARMEEzERERERDEEEAERT
& - R TSREL T EA -

5. HIRE-RA-N2EELQ - RERHBEERD
A{TE WO RAMBAY - o7 di i B EER
EERTTE »

OUzRsas8

RIBBHERAZTA  BLREBRESITHRA
SREQREHAREZEE (TR AEHFRERKETD
FxvERD afein - HERG REFPESRRERH
REIREDEXVREL RBENDBAEEL R ER
TRREMER RAS (RIERERGE S LT RIS
XRERS AR EEE AR RIRE) - SRR
FHERREME=R+ - RATHEREEEN
BEZEATFATERNECHAMERRKE &
IREEZETES LR LT ARESS®TE
B SRIEETAN AR R ZARNEHRR
AW

Company covered by the share options.

2. The price of the Company's shares disclosed for options granted is the closing
price quated on The Stock Exchange of Hong Kong Limited {the “Stock
Exchange”) on the trading day immediately before the date of the grant of
the respective aptions. The price of the Company's shares disclosed for the
options exercised during the period is the weighted average of the closing
prices quoted on the Stock Exchange immediately before the date of exercise
of options.

3. All the share options granted as mentioned above will expire on the date
falling ten years from the date of gramt and consideraticn for sach grant is
HK$1.00.

4, As the relevant share options granted have not been exercised during the
period under review, no price disclosure is applicable.

5. Share options are generally either fully vested and exercisable immediately
after the date of grant or vested in five tranches and exercisable over a
period of 4 years from date of grant.

Directors’ Interests in Securities

As at 30 June 2007, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been natified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, including interests and short positions which the directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFQ, or which are required to be and are recorced in the
register required to be kept pursuant to section 352 of the S=0 or as
ctherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Dirzctors of
Listed Companies contained in the Rules Governing the Listing of Securities
on the Stock Exchange, were as follows:
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NDUzREOE ) Directors’ Interests in Securities {continued)
() RFATSRITHEHERREMRGPREMNE {a) Interests in issued ordinary shares and underlying shares of
= the Company

FisESE L2

HEgE Ha %A it E HmEsna Aggregate

Long position/ Number of Number of underlying percentage of

Name of Directors Short position shares shares’ interest? (%)

RN e 1,800,000 - 0.08
Song Lin Long position

B Ha 2,412,000 - 0.10
Chen Shulin Long position

FE gy 360,000 - 0.02
Wang Qun Long position

EEN HE 600,000 - 0.03
Lau Pak Shing Long position

B3R 5oy 1,184,000 - 0.05
Kwong Man Him Long position

HithiR Fa 1,400,000 - 0.06
Qiao Shibo Long position

]2 HaE 500,000 - 0.02
Yan Biao Long position

iz Ha 240,000 - 0.01
Jiang Wei Long position

g T 336,000 200,000 0.03
Chan Po Fun, Peter Long position

Ha 170,000° - -
Long position

HAE e - 200,000 0.01
Houang Tai Ninh Long position

FERE A - 200,000 0.01
Li Ka Cheung, Eric Long position

1. B FRARIEST B —BPAF IR 1% AR AR 4E AT 1. This refer to underlying shares of the Company covered by share

SRMERRIRMRG - ASRAERRERIE options granted as detailed above under the section headed “Share

EHTARE R EETETA - Option Schemes”, such options being unlisted physically settted equity

derivatives.
AL RREG RARRG P T A e R 2. This represents the percentage of the aggregate long positions in
ARZRFCERAS TR BITRF AN shares and underlying shares of the Company to the total issued share
BSLE e capital of the Company as at 30 June 2007.
A TSRS A8 25%EBITRA 3. Such interest is held by a company of which Mr. Chan Po Fun, Peter

ZRE)EE . is interested in 88.25% of its issued share capital.

BFHSAAENEES  FRESAREZER 4,
BEMEARSEEAZSGHE

Save as otherwise specified under note 3, interests disclosed
hereunder are being held by each director in his capacity as beneficial
owner,
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Directors' Interests in Securities (continued)

{b} Interest in issued ordinary shares and underlying shares of
associated corporations
As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations (within
the meaning of SFQ), such options being unlisted physically settled
equity derivatives:

0] Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated corporation,

China Resources Land Limited ("CR Land"):

[oF Svgl | fiEm Rikig
REKE' ENT BaHS
5y-P] | Kt E Number of Exercise Aggregate
EBgs Long position/ Number of  share options Price BB/ Percantage of
Name of Directors Shart position shares  outstanding’ HK$ Dateofgrant  interest® (%)
EX ) i)
Song Lin Long positicn - 900,200 1.230 01/06/20052 0.02
BRBIM HE
Chen Shulin Long position 700,000 - - - 0.02
Biam e
Lau Pak Shing Long position 250,000 250,000 1.270 02/06/2005° 0.01
Bt A
Qiao Shibe Long position 700,000 - - - 0.02
4] B
Yan Biao Long position 1,992,000 - - - 0.05
e HE
Jiang Wei Long position 892,000 - - - 0.02
i A
Wang Shuaiting Long position 200,000 540,000 1500  04/03/20028 0.02
HBE HE
Xie Shengxi LLong position 145,000 375,000 1.230 01/06/2005* 0.01
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Directors' Interests in Securities {continued)
{b) Interest in issued ordinary shares and underlying shares of

associated corporations (continued)

1.
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The number of share options refers to the number of undertying shares
of CR Land covered by the share options.

Except for options granted by CR Land on 4 March 2002, 1 June
2005 and 2 June 2005 which are exercisable within a period of 10
years from the date of grant. The expiry date for all other share options
mentioned above is 27 May 2007. Consideration for each of the grants
mentioned above is HK$1.00.

Options are vested in four tranches and exercisable on 2 June 2006,
2007, 2008 and 2009 to 1 June 2015, Consideration for the grant is
HK$1.00.

Options are vested in four tranches and exercisable on 1 June 2006,
2007, 2008 and 2009 to 31 May 2015. Consideration for the grant is
HK$1.00.

Options are exercisable from 4 March 2002 to 31 January 2012,
Consideration for the grant is HK$1.00.

This represents the parcentage of the aggregate long positions in
sharas and underlying shares of CR Land to the total issued share
capital of CR Land as at 30 June 2007.

All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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Directors' Interests in Securities {continued)
{b) Interest in issued ordinary shares and underlying shares of
associated corporations (continued}
{i)  Interestsin issued ordinary shares and coptions ovistanding
under the share option schemes of an associated corporation,
China Resources Logic Limited ("CR Logic"):

[oF SFyCdE ] TR #nga

BExRE i1 T2

138/ Ha g 4= Number of Exercise Aggregate

HEes Long position/ Number of  share options Price BHEX Percentage of

Name of Directors Short position shares  outstanding’ HK$  Date of grant interest? (%)
PN e

Song Lin Long position 4,680,000 2,000,000 0.206 13/01/20043 0.24
B A

Yan Biao Long position - 6,000,000 0.780 04/12/20013 0.22
e e

Jiang Wei Long position - 720,000 0.820 09/04/2C02* 0.03
THE HE

Wang Shuaiting Long position - 540,000 0.820 09/04/2C02% 0.02
glEm Fa

Lau Pak Shing Long position 1,316,000 - - - 0.05
HBE ¥a

Xie Shengxi Long position 450,000 - - - 0.02

1. [BRUEE B ERBAREE S RO EBGHEIEMA 1. The number of share options refers 1o the number of undertying shares

BEt

2. fEFFLESReERMERR () RO 7T
EERMER - RRLERASTRZERT
Br@eeaat -

3. MERGET R UEREREARE B et E 1M
PITTEE -

4. BRGNSHIBTEH-_FTL_FHIA
AARE-F-_FEOANELEMGE - &
SHEUHRT  TR_fFIFEAAE - =
B —PRONER-_FERF—A-H
BZR-"FEANABLETHE - BER
EHeMRERIT -

5. LEMAERREZAENE AL SRR A
ZH1BH -

of CR Logic covered by the share options.

2. This represents the percentage of the aggregate long pasitions in
shares and underlying shares of CR Logic to the total issued share
capital of GR Logic as at 30 June 2007.

3. Options are exercisable within a period of 10 years from the date of
grant of the relevant cptions.

4. Options are either vested immediately and exercisable from 9 April
2002 tc 8 April 2012 or vested in four tranches and exercisable on 9
April 2002, 1 January 2003, 2004 and 2005 to 8 April 2012,
Consideration for each of the grants mentionad above is HK$1.0C.

5. All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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Directors' Interests in Securities {continued)
{b) Interest in issued ordinary shares and underlying shares of
associated corporations (continued)
(il Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,
China Resources Power Holdings Company Limited {"CR

5 Power™)

jaj o 17 e R fTEM H{sEs

RENE' VR BaRS

3= =1 Rt 8 Number of Exercise Aggregate

Eauz Long position/ Number of  share options Price BB  Percentage of

Name of Directors Short position shares  outstanding’ HK$  Date of grant interest® (%)

R e - 2,000,000 2.80 12/11/2003% 0.08
Song Lin Long position 900,000 3.99 18/03/2005°

FR A%k A - 240,000 2.80 12/11/20037 0.02
Chen Shulin Leng position 400,000 3.9¢ 18/03/2005°

TE HE - 500,000 2.80 12/11/2003? 0.01

Wang Qun Long position
gl|K HE - 200,000 2.80 12/11/20032 0.01
Lau Pak Shing Long position

Bt 2 200,000 600,000 2.80 12/11/2003? 0.03
Qiao Shibo Long position 300,000 3.89 18/03/2005°
- 30,0008 2.80 12/11/2003?

184 HE - 240,000 2.80 12/11/20032 0.01
Yan Biac Long position 320,000 3.99 18/03/2005%

R HE - 1,000,000 2.80 12/11/2003? 0.04
Jiang Wei Long position 600,000 3.99 18/03/2005°

EanE HE 2,000,000 2,350,000 2.80 06/10/2003* 0.14
Wang Shuaiting Long position 900,000 3.99 18/03/2005*

HEE i E - 400,000 2.80 12/11/20032 0.02
Xie Shengxi Long position 300,000 3.89 18/03/2006°
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Directors' Interests in Securities (continued)
{b} Interest in issued ordinary shares and underlying shares of

associated corporations (continued)

The number of share cptions refers to the number of underlying shares
of CR Power covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All options will expire on 6 October 2013. Consideration for
each of the grants mentioned above is HK$1.00.

Options are vested in S tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All options will expire on 18 March 2015. Consiceration for
each of the grants mentioned above is HK$1.00.

Options are exercisable within a period of 10 vears from the date of
grant of the relevant period.

This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Power to the total issued share
capital of CR Power as at 30 June 2007.

Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying
shares through interests of his spouse.

Save as otherwise specified in ncte 6, all interests disclosed above
are being held by each director in his capacity as beneficial owner.

Shareholders with notifiable interests

As at 30 June 2007, other than the interests and short positions as
disclosed above, the following persons have interests or short positions
in the shares and underlying shares of the Company as fall to be disclosed
to the Company under Divisions 2 and 3 of Part X/ of the SFQO or as
recorded in the register required to be kept by the Company:

BES AR BEAR
EE R E
Number of shares in
which the interested
party is deemed

KB RTS
Percentage of
shareholding

PBHUESAZE Name of interested party to have interests {%)

P EERE AT China Resources National 1,232,764,380 51.88
(fBgaal Corporation (“CRNC")

FRIBIAFM DR EEEE) China Resources Co., Limited (Note 1) 1,232,764,380 51.88

CRC Bluesky Limited (B &£ 1) CRC Bluesky Limited {Note 1) 1,232,764,380 51.88

£ () ER AT China Resources (Holdings) 1,232,764,380 51.88
(T2 EEE)) () Company Limited (“CRH") (Note 1)

BB FBIRTT (FiEE2) Commonwealth Bank of Australia 188,201,761 7.92

{Note 2)
J. P. Morgan Chase & Co. J. P. Morgan Chase & Co. (Note 3) 140,440,757 5.9

(Ft523)
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1, FERMAACAC Bluesky Limited 2 BHRA 7]
il CRC Bluesky Limited AEERBRHER D2 EE
BNDTE - MERARGERARNGERSLENE
00.060%4E25 °

2. BREGEHFPBARMEXVEE _RE=SE8EAE
A D ERBERRT - SR EANBBERT
ERRMEEA100%E S RN -

3. BREGHFEEEEMENVBE-—RE=SBRTE
A EENAERRAT - ZZRAHJ.P. Morgan
Chase & Co. R H {20 (M) LN TER KA.

Shareholders with notifiable interests (continued)
Notes:

i. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned
as to 100% by China Resources Co., Limited, which is in turn held as to
99.98% by CRNC.

2. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, these shares were held by corporations
controlled directly or indirectly as to 100% by Commonwealth Bank of
Australia.

3. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, these shares were held by J.P. Morgan Chase
& Co. and corporations controlled by it (Note 4) in the respective following

capacity;
301 4= ]
41 Capacity No. of Shares
MR A Beneficial owner 4,496,700
HEREIR Investment manager 48,502,000
AR SR Approved lending agent 87,442,057

4. BEGHEEYREMNENVHE_REZSBRT
A B E B e EIBAR - BRJ.P. Morgan Securities
Ltd. & B4.P. Morgan Chase & Co. $498.95% %8
gh - RS EEY S J.P. Morgan Chase & Co. B
5 5 RE i 43 1009618 14 -

PREQZAMITIIE

BEESTHERES  SRREATERTR A0S
U AFRREZRORBRHEELATOFE—FK
BEZ 565 (TREERKBREAEME L RRER
BHEMED - R-FRLFERA=TA - RIEER
RET LTI @AREEAAKS 70088
FZERBMERA R —FRABEZAER -

pru

ARRAR - AEAELARRNLSE N BRRE
B ARBRRASR-ARGTRE - HeARE
BENDREELER - EERE  SHENERERT
B HAREERENBEOKE  ZIEFRERN -

ARAE RE=F T -AREATHAINERER
BERAE - R-EFRAENANR - THEERBE
RAlM[EREERFERTFM U THRIEREETF
) - B egETEMA LR AR mIRE
ERERTU] CATARIEREERTAL R
Al RABHEBBRRERR - CRELETFMESEE
R TR TRl R A E A R -

BT A S RESh - AR BRP B G —EiE T
EEERTRIFTE S IR : ZAFPEMITH IR
EFETH  AR[ATFERAEL  ARFLEARLF
E-BRLELA=ZT-RRITHEFEFAG -

4, According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, other than J.P. Morgan Securities Ltd. which
was 98.95% held by J.P. Morgan Chase & Co., all those corporations were
controlled directly or indirectly as to 100% by J.P. Morgan Chase & Co.

Specific Performance Obligations on Controlling Shareholder
According to certain loan agreements, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the Company or
remain as a single largest shareholder (whether directty or indirectly through
its subsidiaries) of the Company. At 30 June 2007, the aggregate amount
of the facilities subject to such obligation were HK$5,700 miltion. Such
facilities will expire before the end of May 2011.

Corporate Governance

The Company recognises that the development and maintenance of a
good and solid framework of corporate governance suitable to the needs
of the Group requires commitment and continuous vigilance. The Directors
firmly believe that sensible corparate governance practice is essential to
vigorous but steady growth of the Group.

The Company has implemented its own corporate governance standards
and objectives since November 2003. On 8 April 2005, the Board approved
the Company’s "Corporate Governance Practice Manual” (“Corporate
Governance Manual") which incorporates almost all of the Code Provisions
and some of the Recommended Best Practices set out in the Code on
Corporate Governance Practices ("CG Code") in Appendix 14 of the Listing
Rules. The Corporate Governance Manual can be downloaded from our
website and copies are available on request to the Company Secretary.

Throughout the interim period, the Company has complied with the Code
Provisions set out in the CG Code, save and except that the Non-Executive
Directors were not appointed for a fixed term; and the Chairman, Mr.
Song Lin, did not attend the annual genaral meeting of the Company held
on 31 May 2007.
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Corporate Governance icontinued)

The Board does not believe in any arbitrary term of office. Tre current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the
Articles of Association of the Company requires that one-third of the
Directors {including Executive and Non-Executive Directors) shall retire
each year and every director shall be subject to retirement by rotation at
least once every three years, The Directors to retire each year shall be
those appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring Director is
eligible for re-election.

Due to important business appointments overseas, Mr. Song Lin was not
in Hong Kong on 31 May 2007 and therefore could not attend the annual
general meeting of the Company held on that day. The Managing Director
and either the chairman or at least one member of the audit committee,
compensation committee and nomination committee attended the annual
general meeting to ensure effective communication with sharet.olders of
the Company.

On 8 April 2005, the Company adopted its own Code of Ethics and
Securities Transactions ("Code of Ethics"), which applied to the Directors
and other specified individuals including the Group's senior management
and persons who were privy to price sensitive information of the Group.
To further improve the effectiveness in the actual application of the Code
of Ethics, the Company has since fine tuned the Code of Ethics on 6 April
2006 and 4 April 2007 (“New Code of Ethics”). Both the Code of Ethics
and the New Code of Ethics are on terms no less exacting than the: required
standard set out in the Model Code for Securities Transactions by Directors
of Listed Issuers ("Model Code™) in Appendix 10 of the Listing Rules. Having
made specific enquiry of all Directors, the Company is not aware of any
non-compliance with the standards set out in the Code of Etnics, the
New Caode of Ethics and the Model Code by any Director throughout the
interim pericd.

Purchases, Sale or Redemption of Listed Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company's listed securities during the six months ended 30
June 2007.

Closure of Register

The Register of Members will be closed from 2 October 2007 (Tuesday) to
8 October 2007 (Monday), both days inclusive. In order to be elgible for
the interim dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the share registrars of the
Company, Tricor Standard Limited (Note) of 26th Floor, Tesbury Centre,
28 Queen's Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on
28 September 2007.

Nate: With effect from 1 August 2007, Standard Registrars Limited has changed
its name to Tricar Standard Limited.
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Information for Investors

Financial Calendar

Announcement of interim results
5 September 2007

Last day of dealings in shares

with entitlement to interim dividend

25 September 2007

Closure of register period

2 October 2007 to 8 October 2007
{both days inclusive}

Payment of interim dividend

15 October 2007

Share Registrars

Tricor Standard Limited
26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

Depositary

BNY Mellon Shareowner Services
PO Box 11258

Church Street Station

New York, NY10286-1258

USA

Stock Codes

Hong Kong Stock Exchange: 0291
Bloomberg: 291 HK

Reuters: 0291.HK

ADR symbol: CHNRY

CUSIF: 16840R109

Investor Relations

Email: ir@cre.com.hk
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